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Index options are option contracts in which the underlying value is based on the value of a particular securities index. As the
seller of an index call option, the fund receives a premium from the purchaser. The purchaser of an index call option has the
right to any appreciation in the value of the index over a fixed price (the exercise price) by the expiration date of the option. If
the purchaser does not exercise the option, the fund retains the premium. If the purchaser exercises the option, the fund pays
the purchaser the difference between the value of the index and the exercise price of the option. The premium, the exercise
price, and the value of the index determine the gain or loss realized by the fund as the seller of the index call option. The fund
can also repurchase the call option prior to the expiration date, thereby ending its obligation. In this case, the difference
between the cost of repurchasing the option and the premium received will determine the gain or loss realized by the fund.

The premium received represents the market value of an option. The premium the funds will receive from writing a call option
will reflect, among other things, the current market price of the underlying security or currency, the relationship of the exercise
price to such market price, the historical price volatility of the underlying security or currency, and the length of the option
period. T. Rowe Price, in determining whether a particular call option should be written on a particular security or currency,
will consider the reasonableness of the anticipated premium and the likelihood that a liquid secondary market will exist for
those options. The premium received by the funds for writing covered call options will be recorded as a liability of the funds.
This liability will be adjusted daily to the option’s current market value, which will be the latest sale price on its primary
exchange at the time at which the net asset values per share of the funds are computed (for most funds, the close of the New
York Stock Exchange (NYSE), normally 4 p.m. ET, see each fund’s prospectus for more information on the fund’s net asset
value per share calculation time) or, in the absence of such sale, the mean of closing bid and ask prices. The option will be
terminated upon expiration of the option, the purchase of an identical option in a closing transaction, or delivery of the
underlying security or currency upon the exercise of the option.

Closing transactions will be effected in order to realize a profit on an outstanding call option, to prevent an underlying
instrument from being called, or to permit the sale of the underlying instrument. Furthermore, effecting a closing transaction
will permit the funds to write another call option on the underlying instrument with either a different exercise price, expiration
date, or both. If the funds desire to sell a particular instrument from their portfolios on which they have written a call option or
purchased a put option, they will seek to effect a closing transaction prior to, or concurrently with, the sale of the instrument.
There is, of course, no assurance that the funds will be able to effect such closing transactions at favorable prices. If the
funds cannot enter into such a transaction, they may be required to hold an instrument that they might otherwise have sold.
This could result in higher transaction costs. The funds will pay transaction costs in connection with the writing of options to
close out previously written options. Such transaction costs are normally higher than those applicable to purchases and sales
of portfolio securities.

The exercise price of the options may be below, equal to, or above the current market values of the underlying instruments at
the time the options are written. From time to time, the funds may purchase an underlying instrument for delivery in
accordance with an exercise notice of a call option assigned to it, rather than delivering such instrument from their portfolios.
In such cases, additional costs may be incurred.

The funds will realize a profit or loss from a closing purchase transaction if the cost of the transaction is less or more than the
premium received from the writing of the option. Because increases in the market price of a call option will generally reflect
increases in the market price of the underlying instrument, any loss resulting from the repurchase of a call option is likely to
be offset in whole or in part by appreciation of the underlying instrument owned by the funds.

Writing Put Options A put option gives the purchaser of the option the right to sell and the writer (seller) the obligation to
buy the underlying instrument at the exercise price during the option period (American style) or at the expiration of the option
(European style). As long as the obligation of the writer (i.e., the fund) continues, it may be assigned an exercise notice by
the broker-dealer through which such option was sold, requiring the fund to make payment of the exercise price against
delivery of the underlying instrument. If a put option that a fund has written expires unexercised, the fund will realize a gain in
the amount of the premium. The operation of put options in other respects, including their related risks and rewards, is
substantially identical to that of call options.

Each fund has authority to write put options on the types of instruments that may be held by the fund. A fund will receive a
premium for writing a put option, which increases the fund’s return.

A fund would generally write covered put options in circumstances where T. Rowe Price wishes to purchase the underlying
instrument for the fund’s portfolios at a price lower than the current market price of the instrument. In such circumstances, the
funds would write a put option at an exercise price that, reduced by the premium received on the option, reflects the lower
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price it is willing to pay. Since the fund would also receive interest on debt securities or currencies maintained to cover the
exercise price of the option, this technique could be used to enhance current return during periods of market uncertainty. The
risk in such a transaction would be that the market price of the underlying instrument would decline below the exercise price,
less the premiums received. Such a decline could be substantial and result in a significant loss to the fund. In addition,
because the fund does not own the specific instrument that it may be required to purchase exercising the put, it cannot
benefit from appreciation, if any, with respect to such specific instrument.

The funds are also authorized to write (i.e., sell) uncovered put options on instruments in which they may invest but the fund
does not currently have a corresponding short position or has not deposited as collateral cash equal to the exercise value of
the put option with the broker-dealer through which it made the uncovered put option. The principal reason for writing
uncovered put options is to receive premium income and to acquire such securities or instruments at a net cost below the
current market value. A fund has the obligation to buy the instruments at an agreed-upon price if the price of the instruments
decreases below the exercise price. If the price of the instruments increases during the option period, the option will expire
worthless and a fund will retain the premium and will not have to purchase the instruments at the exercise price.

The premium received by the funds for writing put options will be recorded as a liability of the funds. This liability will be
adjusted daily to the option’s current market value, which will be the latest sale price on its primary exchange at the time at
which the net asset value per share of the funds is computed or, in the absence of such sale, the mean of the closing bid and
ask prices.

Purchasing Put Options The funds may purchase American or European style put options. As the holder of a put option,
the funds have the right to sell the underlying instrument at the exercise price at any time during the option period (American
style) or at the expiration of the option (European style), thus limiting the funds’ risk of loss through a decline in the market
value of the instrument until the put option expires. The funds may enter into closing sale transactions with respect to such
options, exercise them, or permit them to expire.

The funds may purchase a put option on an underlying instrument (a “protective put’) owned by the funds as a defensive
technique in order to protect against an anticipated decline in the value of the instrument. Such hedge protection is provided
only during the life of the put option when the funds, as holder of the put option, are able to sell the underlying instrument at
the put exercise price regardless of any decline in the underlying instrument’s market price or exchange value (as applicable).
For example, a put option may be purchased in order to protect unrealized appreciation of an instrument where T. Rowe
Price deems it desirable to continue to hold the instrument because of tax considerations. The premium paid for the put
option and any transaction costs would reduce any capital gain otherwise available for distribution when the instrument is
eventually sold.

The funds may also purchase put options at a time when they do not own the underlying instrument. By purchasing put
options on an instrument they do not own, the funds seek to benefit from a decline in the market price of the underlying
instrument. If the put option is not sold when it has remaining value and if the market price of the underlying instrument
remains equal to or greater than the exercise price during the life of the put option, the funds will lose their entire investment
in the put option. In order for the purchase of a put option to be profitable, the market price of the underlying instrument must
decline sufficiently below the exercise price to cover the premium and transaction costs, unless the put option is sold in a
closing sale transaction.

Purchasing Call Options The funds may purchase American or European style call options. As the holder of a call option,
the funds have the right to purchase, and the seller is obligated to sell, the underlying instrument at the exercise price at any
time during the option period (American style) or at the expiration of the option (European style). The funds may enter into
closing sale transactions with respect to such options, exercise them, or permit them to expire.

Call options may be purchased by the funds for the purpose of acquiring the underlying instruments for their portfolios.
Utilized in this fashion, the purchase of call options enables the funds to acquire the instruments at the exercise price of the
call option plus the premium paid. At times, the net cost of acquiring securities or currencies in this manner may be less than
the cost of acquiring the instruments directly. This technique may also be useful to the funds when seeking to purchase a
large block of instruments that would be difficult to acquire by direct market purchases. As long as a fund holds such a call
option, rather than the underlying instrument itself, the fund is partially protected from any unexpected decline in the market
price of the underlying instrument and in such event could allow the call option to expire, incurring a loss only to the extent of
the premium paid for the option.
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The funds may also purchase call options on underlying instruments they own in order to protect unrealized gains on call
options previously written by them. A call option would be purchased for this purpose where tax considerations make it
inadvisable to realize such gains through a closing purchase transaction. Call options may also be purchased at times to
avoid realizing losses.

The funds may engage in transactions involving dealer (OTC) options. Certain risks, including credit event risk and
counterparty risk, are specific to dealer options. While the funds would look to a clearing corporation to exercise exchange-
traded options, if the funds were to purchase a dealer option, they would rely primarily on the dealer from whom they
purchased the option to perform if the option were exercised. Failure by the dealer to do so could result in the loss of the
premium paid by the funds as well as loss of the expected benefit of the transaction.

Exchange-traded options generally have a continuous liquid market, while dealer options could have less or no liquidity.
Consequently, the funds generally will be able to realize the value of a dealer option they have purchased only by exercising
it or reselling it to the dealer who issued it. Under certain conditions, the funds may also be able to resell or assign a
purchased dealer option to another dealer on substantially the same terms. Similarly, when the funds write a dealer option,
unless they can assign the option to another dealer, they generally will be able to close out the option prior to its expiration
only by entering into a closing purchase transaction with the dealer to which the funds originally wrote the option. While the
funds will seek to enter into dealer options only with dealers who will agree to and are expected to be capable of entering into
closing transactions with the funds, there can be no assurance that the dealers will consent to the closing transaction nor is it
assured that the funds will realize a favorable price. Until a fund, as a covered dealer call option writer, is able to effect a
closing purchase transaction, they will not be able to liquidate securities (or other assets) or currencies used as cover until the
option expires or is exercised. In the event of insolvency of the counterparty, the funds may be unable to liquidate a dealer
option. With respect to options written by the funds, the inability to enter into a closing transaction may result in material
losses to the funds.

Options on GNMA Certificates The following information relates to the unique characteristics of options on GNMA
certificates. Since the remaining principal balance of GNMA certificates declines each month as a result of mortgage
payments, a fund, as a writer of a GNMA call holding GNMA certificates as “cover” to satisfy its delivery obligation in the
event of exercise, may find that the GNMA certificates it holds no longer have a sufficient remaining principal balance for this
purpose. Should this occur, a fund will purchase additional GNMA certificates from the same pool (if obtainable) or other
GNMA certificates in the cash market in order to maintain its “cover.”

A GNMA certificate held by a fund to cover an option position in any but the nearest expiration month may cease to represent
cover for the option in the event of a decline in the GNMA coupon rate at which new pools are originated under the
FHA/Veterans Affairs loan ceiling in effect at any given time. If this should occur, a fund will no longer be covered, and the
fund will either enter into a closing purchase transaction or replace such GNMA certificate with a certificate that represents
cover. When a fund closes its position or replaces such GNMA certificate, it may realize an unanticipated loss and incur
transaction costs.

Special Risks Associated With Options There are several risks associated with transactions in options on securities and
indexes. For example, there are significant differences between the securities and options markets that could result in an
imperfect correlation between these markets, causing a given transaction not to achieve its objectives. In addition, a liquid
secondary market for particular options, whether traded OTC or on an exchange may be absent for reasons that include the
following: There may be insufficient trading interest in certain options; restrictions may be imposed by an exchange on
opening transactions or closing transactions or both; trading halts, suspensions, or other restrictions may be imposed with
respect to particular classes or series of options or underlying securities; unusual or unforeseen circumstances may interrupt
normal operations on an exchange; the facilities of an exchange or the Options Clearing Corporation may not at all times be
adequate to handle current trading volume; or one or more exchanges could, for economic or other reasons, decide or be
compelled at some future date to discontinue the trading of options (or a particular class or series of options), in which event
the secondary market on that exchange (or in that class or series of options) would cease to exist, although outstanding
options that had been issued by the Options Clearing Corporation as a result of trades on that exchange would continue to be
exercisable in accordance with their terms. Options on futures, options on swaps, and options on other derivatives
instruments involve some of the same considerations and risks as the reference derivative instrument.
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Futures Contracts

The funds may enter into futures contracts involving indexes, interest rates, commodities, currencies, and other reference
assets (“futures” or “futures contracts”). A futures contract provides for the future sale by one party and purchase by
another party of a specified amount of a specific instrument (e.g., units of a stock index) for a specified price, date, time, and
place designated at the time the contract is made. Brokerage fees are incurred when a futures contract is bought or sold, and
margin deposits must be maintained during the term of the contract. Entering into a contract to buy is commonly referred to
as buying or purchasing a contract or holding a long position. Entering into a contract to sell is commonly referred to as
selling a contract or holding a short position. Futures may involve substantial leverage risk.

The funds will enter into futures contracts that are traded on U.S. (or foreign) futures exchanges and are standardized as to
maturity date and underlying financial instrument. Futures exchanges and trading in the United States are regulated under
the Commodity Exchange Act by the Commodity Futures Trading Commission (CFTC). Although techniques other than the
sale and purchase of futures contracts could be used as an alternative to futures contracts, futures contracts are effective and
relatively low cost.

Unlike when the funds purchase or sell a security, no price would be paid or received by the funds upon the purchase or sale
of a futures contract. Upon entering into a futures contract, and to maintain the funds’ open positions in futures contracts, the
funds would be required to deposit in a segregated account with the clearing broker for the futures contract an amount of
cash or liquid assets known as “initial margin.” The margin required for a particular futures contract is set by the exchange on
which the contract is traded and may be significantly modified from time to time by the exchange during the term of the
contract. Futures contracts are customarily purchased and sold on margins that may range upward from less than 5% of the
value of the contract being traded.

Futures are valued daily at closing settlement prices. If the price of an open futures contract changes (by increase in the case
of a sale or by decrease in the case of a purchase) so that the loss on the futures contract reaches a point at which the
margin on deposit does not satisfy margin requirements, the clearing broker will require a payment by the funds (variation
margin) to restore the margin account to the amount of the initial margin.

Subsequent payments (mark-to-market payments) to and from the futures clearing broker are made on a daily basis as the
price of the underlying assets fluctuates, making the long and short positions in the futures contract more or less valuable. If
the value of the open futures position increases in the case of a sale or decreases in the case of a purchase, the funds will
pay the amount of the daily change in value to the clearing broker. However, if the value of the open futures position
decreases in the case of a sale or increases in the case of a purchase, the clearing broker will pay the amount of the daily
change in value to the funds.

Although certain futures contracts, by their terms, require actual future delivery of and payment for the underlying
instruments, in practice, most futures contracts are usually closed out before the delivery date. Closing out an open futures
contract purchase or sale is effected by entering into an offsetting futures contract sale or purchase, respectively, for the
same aggregate amount of the identical underlying asset and the same delivery date. If the offsetting purchase price is less
than the original sale price, the fund realizes a gain; if it is more, the fund realizes a loss. Conversely, if the offsetting sale
price is more than the original purchase price, the fund realizes a gain; if it is less, the fund realizes a loss. The transaction
costs must also be included in these calculations. There can be no assurance, however, that the funds will be able to enter
into an offsetting transaction with respect to a particular futures contract at a particular time. If the funds are not able to enter
into an offsetting transaction, the funds will continue to be required to maintain the margin deposits on the futures contract.

As an example of an offsetting transaction in which the underlying instrument is not delivered, the contractual obligations
arising from the sale of one contract of September Treasury bills on an exchange may be fulfilled at any time before delivery
of the contract is required (i.e., on a specified date in September, the “delivery month”) by the purchase of one contract of
September Treasury bills on the same exchange. In such instance, the difference between the price at which the futures
contract was sold and the price paid for the offsetting purchase, after allowance for transaction costs, represents the profit or
loss to the funds.

The funds may invest in futures on indexes, such as stock and bond indexes. For example, a stock index assigns relative
values to the common stocks included in the index and the index value fluctuates with the changes in the market value of
those stocks. Stock index futures are contracts based on the future value of the basket of securities that comprise the
underlying stock index. The contracts obligate the seller to deliver and the purchaser to take cash to settle the futures
transaction or to enter into an obligation contract. No physical delivery of the securities underlying the index is required when
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settling the futures obligation, and no monetary amount is paid or received by a fund on the purchase or sale of a stock index
future. At any time prior to the expiration of the future, a fund may elect to close out its position by taking an opposite position,
at which time a final determination of variation margin is made and additional cash is required to be paid by or released to the
fund. Any gain or loss is then realized by the fund on the future for tax purposes. Although stock index futures by their terms
call for settlement by the delivery of cash, in most cases the settlement obligation is fulfilled without such delivery by entering
into an offsetting transaction.

A fund may use interest rate futures to manage its exposure to interest rate changes or to adjust portfolio duration. Interest
rate futures contracts obligate the long or short holder to take or make delivery of a specified quantity of a financial
instrument, such as a specific fixed income security, during a specified future period at a specified price.

It is possible that hedging activities of funds investing in municipal securities will occur through the use of U.S. Treasury bond
futures. U.S. Treasury futures contracts are futures contracts where the underlying asset is a security issued by the U.S.
Treasury. A fund may use U.S. Treasury futures contracts to manage the duration of its portfolio. U.S. Treasury futures
contracts are subject to risks that include, among others, unanticipated changes in interest rates and margin requirements,
which include the risk that a fund will be required to pay additional margin or set assign additional collateral to maintain open
derivatives positions.

Special Risks of Transactions in Futures The primary risks associated with the use of futures contracts are (a) the
imperfect correlation between the change in market value of the instruments held by a fund and the price of the futures
contract; (b) possible lack of a liquid secondary market for a futures contract and the resulting inability to close a futures
contract when desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the
investment adviser’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates, and
other economic factors; and (e) the risk of loss in the event of bankruptcy of its futures commission merchant.

In addition, the funds are subject to “fellow-customer risk,” which is the risk that one or more customers of a futures
commission merchant will default on their obligations and that the resulting losses will be so great that the futures commission
merchant will default on its obligations and that margin posted by one customer will be used to cover a loss caused by a
different customer.

There are rules that generally prohibit the use of one customer’s funds to meet the obligations of another customer and that
limit the ability to use customer margin posted by non-defaulting customers to satisfy losses caused by defaulting customers
by requiring the futures commission merchant to use its own funds to meet a defaulting customer’s obligations. While a
customer’s loss would likely need to be substantial before other customers would be exposed to fellow-customer risk, these
rules nevertheless permit the commingling of margin and do not limit the mutualization of customer losses from investment
losses, custodial failures, fraud, or other causes. If the loss is so great that, notwithstanding the application of the futures
commission merchant’s own funds, there is a shortfall in the amount of customer funds required to be held in segregation, the
futures commission merchant could default and be placed into bankruptcy. In these circumstances, the Bankruptcy Code
provides that non-defaulting customers will share pro rata in any shortfall. A shortfall in customer segregated funds may also
make the transfer of the accounts of non-defaulting customers to another futures commission merchant more difficult.

Foreign Futures and Options
Participation in foreign futures and foreign options transactions involves the execution and clearing of trades on, or subject to
the rules of, a foreign board of trade. Neither the CFTC, the National Futures Association (NFA), nor any domestic exchange
regulates activities of any foreign boards of trade, including the execution, delivery, and clearing of transactions, or has the
power to compel enforcement of the rules of a foreign board of trade or any applicable foreign law. This is true even if the
exchange is formally linked to a domestic market so that a position taken on the market may be liquidated by a transaction on
another market. Moreover, such laws or regulations will vary depending on the foreign country in which the foreign futures or
foreign options transaction occurs. Although certain foreign futures exchanges may be required to register with the CFTC as
a foreign board of trade, the regulatory regime for foreign boards of trade differs from that of a U.S. futures exchange
registered with the CFTC as a designated contract market. For these reasons, when the funds trade foreign futures or foreign
options contracts, they may not be afforded certain of the protective measures provided by the Commodity Exchange Act, the
CFTC’s regulations, and the rules of the NFA and any domestic exchange, including the right to use reparations proceedings
before the CFTC and arbitration proceedings provided by the NFA or any domestic futures exchange. In particular, proceeds
derived from foreign futures or foreign options transactions may not be provided the same protections as proceeds derived
from transactions on U.S. futures exchanges. In addition, the price of any foreign futures or foreign options contract and,
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therefore, the potential profit and loss thereon, may be affected by any variance in the foreign exchange rate between the
time the funds’ orders are placed and the time they are liquidated, offset, or exercised.

Swap Agreements
The funds may enter into swap agreements with respect to securities, futures, currencies, indices, commodities, inflation,
interest rates, and other instruments.

Swap agreements are typically two-party contracts entered into by the fund and a counterparty, such as a broker or a dealer,
for a specified period of time. In a standard bilateral swap transaction, two parties agree on the terms to exchange the returns
(or differentials in rates of return) earned or realized on a particular predetermined index, currency, or other investment. The
gross returns to be exchanged or “swapped” between the parties are generally calculated with respect to a “notional amount,”
e.g., the return or increase in a value of a particular dollar amount invested at a particular interest rate or inflation rate, in a
particular foreign currency, or in a particular security or “basket” of securities representing a particular index. The notional
amount of the swap agreement is only used to calculate the obligations that the parties to a swap agreement have agreed to
exchange.

The funds may enter into swap agreements on either a bilateral basis or a cleared basis. In bilateral swap transactions, all
aspects of an agreed trade are dealt with directly between the transacting parties and set forth in the agreements between
the parties. Each party takes on the risk, known as counterparty risk, that the other party may default at some time during the
life of the contract. Collateral for bilateral agreements is exchanged but subject to negotiations between the counterparties.
With centralized clearing, the original buyer and seller of a contract are no longer counterparties to each other. The central
clearinghouse becomes the buyer to every seller and the seller to every buyer. These trades require daily settlements of
margin to act as collateral to mitigate counterparty risk. Swaps that are not cleared involve substantially more counterparty
risk relative to non-cleared swaps.

The funds may also enter into options on swap agreements, commonly referred to as “swaptions,” on the types of swaps
listed above as well as swap forwards. A swaption is a contract that gives a counterparty the right (but not the obligation) to
enter into a new swap agreement or to shorten, extend, cancel, or otherwise modify an existing swap agreement at some
designated future time on specified terms. The funds may write (sell) and purchase put and call swaptions. A swap forward is
an agreement to enter into a swap agreement at some point in the future, usually in three to six months.

Special Risks of Swaps The use of swap agreements by the funds entails certain risks. Whether a swap agreement will be
successful will depend on the adviser’s ability to correctly predict whether certain types of investments are likely to produce
greater returns than other investments. Interest rate and currency swaps could result in losses if interest rate or currency
changes are not correctly anticipated by the funds. Total return swaps could result in losses if the reference index, security, or
other investments do not perform as anticipated by the funds. Credit default swaps could result in losses if the funds do not
correctly evaluate the creditworthiness of the company on which the credit default swap is based.

Depending on the terms of the particular swaption, a fund will generally incur a greater degree of risk when it writes a
swaption than when it purchases a swaption. When the fund purchases a swaption, it risks losing only the amount of the
premium it has paid should it decide to let the option expire unexercised. However, when the fund writes a swaption, it will
become obligated, upon exercise of the option, according to the terms of the underlying agreement.

Because swaps are two-party contracts and because they may have terms of greater than seven days, swap agreements
may be considered illiquid. Moreover, the funds bear the risk of loss of the amount expected to be received under a swap
agreement in the event of the default or bankruptcy of a swap agreement counterparty. The funds will enter into swap
agreements only with counterparties that meet certain standards of creditworthiness. Swap agreements also bear the risk that
a fund will not be able to meet it payment obligations to the counterparty. Restrictions imposed by the tax rules applicable to
regulated investment companies may limit the fund’s abilities to use swap agreements. The CFTC regulates trading activity in
swaps whereas the SEC regulates trading activity in security-based swaps.

Inflation Swap Agreements Inflation swap agreements are contracts in which one party agrees to pay the cumulative
percentage increase in a price index (the consumer price index with respect to CPl swaps) over the term of the swap (with
some lag on the inflation index), and the other pays a compounded fixed rate. Inflation swap agreements may be used to
protect the net asset value of a fund against an unexpected change in the rate of inflation measured by an inflation index
since the value of these agreements is expected to increase if unexpected inflation increases.
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Interest Rate Swaps, Caps, Floors, and Futures A fund may enter into various transactions, such as interest rate swaps
and the purchase or sale of interest rate caps and floors. Interest rate swaps are transactions in which each party makes
periodic interest payments based on a fixed or variable interest rate, index, or asset in return for periodic payments from its
counterparty based on a different fixed or variable interest rate, index, or asset. The purchase of an interest rate floor entitles
the purchaser, to the extent that a specified index falls below a predetermined interest rate, to receive payments of interest on
a notional principal amount from the party selling such interest rate floor. The purchase of an interest rate cap entitles the
purchaser, to the extent that a specified index rises above a predetermined interest rate, to receive payments of interest on a
notional principal amount from the party selling such interest rate cap.

A fund expects to enter into these transactions primarily to preserve a return or spread on a particular investment or portion of
its portfolio or to protect against any increase in the price of securities the fund anticipates purchasing at a later date. A fund
generally will use these transactions primarily as a hedge and not as a speculative investment. However, a fund may also
invest in interest rate swaps to enhance income or to increase the fund’s yield during periods of steep interest rate yield
curves (i.e., wide differences between short-term and long-term interest rates). In an interest rate swap, a fund may exchange
with another party their respective commitments to pay or receive interest (e.g., an exchange of fixed rate payments for
floating rate payments). For example, if a fund holds a mortgage-backed security with an interest rate that is reset only once
each year, it may swap the right to receive interest at this fixed rate for the right to receive interest at a rate that is reset every
week. This would enable a fund to offset a decline in the value of the mortgage-backed security due to rising interest rates
but would also limit its ability to benefit from falling interest rates. Conversely, if a fund holds a mortgage-backed security with
an interest rate that is reset every week and it would like to lock in what it believes to be a high interest rate for one year, it
may swap the right to receive interest at this variable weekly rate for the right to receive interest at a rate that is fixed for one
year. Such a swap would protect the fund from a reduction in yield due to falling interest rates and may permit the fund to
enhance its income through the positive differential between one-week and one-year interest rates, but would preclude it from
taking full advantage of rising interest rates.

A fund usually will enter into interest rate swap transactions on a net basis (i.e., the two payment streams are netted against
one another with the fund receiving or paying, as the case may be, only the net amount of the two payment streams).
Typically the parties with which a fund will enter into interest rate transactions will be broker-dealers and other financial
institutions. CFTC regulations require that certain interest rate swaps be cleared by a derivatives clearing organization, and a
subset of the interest rate swaps required to be cleared must also be executed on or pursuant to the rules of a registered
exchange.

A fund may also enter into opposite sides of multiple interest rate swaps with respect to the same underlying reference
instrument where such swaps have different effective dates with respect to interest accrual time periods. Such “paired swap
transactions” may generate distributable gains (which may be characterized as ordinary income for tax purposes). In such
transactions, the fund generally would enter into one or more interest rate swap agreements in which it would agree to make
regular payments starting at the time the fund entered into the agreements and also enter into one or more agreements on
the same underlying instrument but take the opposite position. For example, when the fund enters into such an agreement, it
could initially exchange floating interest rate payments in return for fixed rate payments (initial leg). It could then enter into a
subsequent agreement on the same underlying instrument exchanging fixed rate payments in return or floating interest rate
payments (forward leg). The fund may use paired swap transactions to capitalize on differences between short-term and
long-term interest rates and to generate current, distributable income even if such transactions could reduce a fund’s NAV.
For example, a portion of a fund’s distributions may be sourced from paired swap transactions that produced current
distributable ordinary income for tax purposes on the initial leg. The fund could then realize a capital loss on the forward leg
to the extent that there is not a corresponding offsetting capital gain from other sources. If a fund generates capital losses
without corresponding offsetting capital gains, portions of the fund’s distributions recognized as ordinary income for tax
purposes (such as from paired swap transactions) may be economically similar to a taxable return of capital when considered
together with such capital losses.

A fund may also invest in interest rate swap futures, which are instruments that provide a way to obtain swap exposure and
the benefits of futures in one contract. Swap futures are futures contracts on interest rate swaps that enable purchasers to
settle in cash at a future date at the price determined by a specific benchmark rate at the end of a fixed period.

The funds face counterparty risk with respect to their counterparties to non-cleared interest rate swaps and interest rate caps
and floors. The typical counterparties for a fund’s non-cleared interest rate derivatives transactions are swap dealers and
other creditworthy entities that have substantial capital or that have provided the fund with a third-party guaranty or other
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credit support. If there is a default by the counterparty to an interest rate swap transaction, a fund will have contractual
remedies pursuant to the agreements related to the transaction. Caps and floors, however, have lower overall liquidity than
swaps. Certain federal income tax requirements may limit a fund’s ability to engage in certain interest rate transactions. Gains
from transactions in interest rate swaps distributed to shareholders generally will be taxable as ordinary income or, in certain
circumstances, as long-term capital gains to shareholders.

Credit Default Swap Agreements and Similar Instruments Certain funds may enter into credit default swap agreements
and similar agreements (including options based on a credit default swap index) and may also buy other credit-linked
derivatives. Credit default swaps are agreements where one party (the protection buyer) will make periodic payments to
another party (the protection seller) in exchange for protection against specified credit events, such as defaults and
bankruptcies related to an issuer or underlying credit instrument. The funds may enter into credit default swaps that reference
the obligations of a single entity (single-name CDS) or the obligations of entities that make up an index (CDX). References to
“credit default swaps” shall collectively refer to single-name CDS and CDX. CDXs allow an investor to manage credit risk or
take a position on a basket of credit entities (such as credit default swaps or a reference index) rather than transacting in a
single-name CDS. CFTC regulations require that certain CDX be cleared by a derivatives clearing organization, and a subset
of credit default swaps required to be cleared must also be executed on or pursuant to the rules of a registered exchange.

The credit default swap agreement or similar instrument may have as reference obligations one or more securities that are
not currently held by a fund. Credit default swaps and similar instruments involve greater risks than if a fund had invested in
the reference obligation directly since, in addition to general market risks, they are subject to illiquidity risk, counterparty risk,
and credit event risk. A buyer also will lose its investment and recover nothing should no credit event occur and the swap is
held to its termination date. There may also be disputes between the buyer and seller of a credit default swap agreement or
within the swaps market as a whole as to whether a credit event has occurred or what the payment should be. Such disputes
could result in litigation or other delays, and the outcome could be adverse for the buyer or seller. If a credit event were to
occur, the value of any deliverable obligation received by the seller, coupled with the upfront or periodic payments previously
received, may be less than the full notional value it pays to the buyer, resulting in a loss of value to the fund. When a fund
acts as a seller of a credit default swap or a similar instrument, it is exposed to many of the same risks of leverage since, if a
credit event occurs, the seller may be required to pay the buyer the full notional value of the contract net of any amounts
owed by the buyer related to its delivery of deliverable obligations.

Total Return Swap Agreements Total return swap agreements are contracts in which one party agrees to make periodic
payments to another party based on the change in market value of the assets underlying the contract, which may include a
specified security, basket of securities, or securities indices during the specified period, in return for periodic payments based
on a fixed or variable interest rate or the total return from other underlying assets. Total return swaps on a specified security,
basket of securities, or securities indices may sometimes be referred to as “contracts for difference.” Total return swap
agreements may be used to obtain exposure to a security or market without owning or taking physical custody of such
security or investing directly in such market. Total return swap agreements may effectively add leverage to the fund’s portfolio
because, in addition to its total net assets, the fund would be subject to investment exposure on the notional amount of the
swap.

Total return swap agreements are subject to the risk that a counterparty will default on its payment obligations to the fund
thereunder. Swap agreements also bear the risk that the fund will not be able to meet its obligation to the counterparty.
Generally, the fund will enter into total return swaps on a net basis (i.e., the two payment streams are netted against one
another with the fund receiving or paying, as the case may be, only the net amount of the two payment streams).

There are other types of securities that are or may become available that are similar to the foregoing, and the funds may
invest in these securities.

Currency Derivatives
The funds may use currency derivatives for a variety of purposes, such as, but not limited to, settling trades in a foreign
currency, attempting to protect a fund’s holdings from unfavorable changes in currency exchange rates, enhance returns, and
various currency hedging techniques (e.g., gaining exposure to a currency expected to appreciate in value versus other
currencies). The currency derivatives may include currency forwards, futures, options, or swaps.

Foreign Exchange Transactions A fund may engage in spot and forward foreign exchange transactions and currency
swaps, purchase and sell options on currencies, and purchase and sell currency futures and related options thereon
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(collectively, “Currency Instruments”) for purposes of hedging against the decline in the value of currencies in which its
portfolio holdings are denominated against the U.S. dollar or, with respect to certain funds, to seek to enhance returns. Such
transactions could be effected with respect to hedges on foreign dollar-denominated securities owned by a fund, sold by a
fund but not yet delivered, or committed or anticipated to be purchased by a fund. As an illustration, a fund may use such
techniques to hedge the stated value in U.S. dollars of an investment in a yen-denominated security. In such circumstances,
for example, the fund may purchase a foreign currency put option enabling it to sell a specified amount of yen for dollars at a
specified price by a future date. To the extent the hedge is successful, a loss in the value of the yen relative to the dollar will
tend to be offset by an increase in the value of the put option. To offset, in whole or in part, the cost of acquiring such a put
option, the fund may also sell a call option that, if exercised, requires it to sell a specified amount of yen for dollars at a
specified price by a future date (a technique called a “straddle”). By selling such a call option in this illustration, the fund
gives up the opportunity to profit without limit from increases in the relative value of the yen to the dollar. Straddles of the type
that may be used by a fund are considered to constitute hedging transactions.

Forward Foreign Exchange Transactions Forward foreign exchange transactions are OTC contracts to purchase or sell a
specified amount of a specified currency or multinational currency unit at a price and future date set at the time of the
contract. Spot foreign exchange transactions are similar but are settled in the current, or “spot,” market. A fund will enter into
foreign exchange transactions for purposes of hedging either a specific transaction or a portfolio position or, with respect to
certain funds, to seek to enhance returns. Forward foreign exchange transactions involve substantial currency risk, credit
event risk and illiquidity risk. A fund may enter into a foreign exchange transaction for purposes of hedging a specific
transaction by, for example, purchasing a currency needed to settle a security transaction or selling a currency in which the
fund has received or anticipates receiving a dividend or distribution. A fund may enter into a foreign exchange transaction for
purposes of hedging a portfolio position by selling forward a currency in which a portfolio position of the fund is denominated
or by purchasing a currency in which the fund anticipates acquiring a portfolio position in the near future. A fund may also
hedge portfolio positions through other types of currency derivatives. A fund may also engage in proxy hedging transactions
to reduce the effect of currency fluctuations on the value of existing or anticipated holdings of portfolio securities. Proxy
hedging is often used when the currency to which the fund is exposed is difficult to hedge or to hedge against the U.S. dollar.
Proxy hedging entails entering into a forward contract to sell a currency whose changes in value are generally considered to
be linked to a currency or currencies in which some or all of the fund’s securities are, or are expected to be, denominated,
and to buy U.S. dollars. Proxy hedging involves some of the same risks and considerations as other transactions with similar
instruments. Currency transactions can result in losses to the fund if the currency being hedged fluctuates in value to a
degree or in a direction that is not anticipated. In addition, there is the risk that the perceived linkage between various
currencies may not be present or may not be present during the particular time that a fund is engaged in proxy hedging. A
fund may also cross-hedge currencies by entering into forward contracts to sell one or more currencies that are expected to
decline in value relative to other currencies to which the fund has or to which the fund expects to have portfolio exposure. For
example, a fund may hold both Canadian government bonds and Japanese government bonds, and T. Rowe Price may
believe that Canadian dollars will deteriorate against Japanese yen. The fund would sell Canadian dollars to reduce its
exposure to that currency and buy Japanese yen. This strategy would be a hedge against a decline in the value of Canadian
dollars, although it would expose the fund to declines in the value of the Japanese yen relative to the U.S. dollar. Forward
foreign exchange transactions involve substantial currency risk and also involve credit and illiquidity risk. A fund may also
hedge a currency by entering into a transaction in a Currency Instrument denominated in a currency other than the currency
being hedged (a “cross-hedge”).

Some of the forward foreign currency contracts entered into by the funds are classified as non-deliverable forwards (NDFs).
NDFs are cash-settled, short-term forward contracts that may be thinly traded or are denominated in nonconvertible foreign
currency, where the profit or loss at the time at the settlement date is calculated by taking the difference between the agreed-
upon exchange rate and the spot rate at the time of settlement, for an agreed-upon notional amount of funds. All NDFs have
a fixing date and a settlement date. The fixing date is the date at which the difference between the prevailing market
exchange rate and the agreed-upon exchange rate is calculated. The settlement date is the date by which the payment of the
difference is due to the party receiving payment. NDFs are commonly quoted for time periods of one month up to two years
and are normally quoted and settled in U.S. dollars. They are often used to gain exposure to and/or hedge exposure to
foreign currencies that are not internationally traded.

Currency Futures A fund may seek to enhance returns or hedge against the decline in the value of a currency through use
of currency futures or options on currency futures. Currency futures are similar to forward foreign exchange transactions
except that futures are standardized, exchange-traded contracts, while forward foreign exchange transactions are traded in
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the OTC market. Currency futures involve substantial currency risk as well as the risks discussed above in “Futures Contracts
— Special Risks of Transactions in Futures.”

Currency Options A fund may seek to enhance returns or hedge against the decline in the value of a currency through the
use of currency options. Currency options are similar to options on securities. For example, in consideration for an option
premium the writer of a currency option is obligated to sell (in the case of a call option) or purchase (in the case of a put
option) a specified amount of a specified currency on or before the expiration date for a specified amount of another currency.
A fund may engage in transactions in options on currencies either on exchanges or OTC markets. See “Options” above.
Currency options involve substantial currency risk, and may also involve credit event risk or illiquidity risk.

Currency Swaps A fund may enter into currency swaps in order to protect against currency fluctuations or to hedge portfolio
positions. Currency swaps are transactions in which one currency is simultaneously bought for a second currency on a spot
basis and sold for the second currency on a forward basis. Currency swaps involve the exchange of the rights of a fund and
another party to make or receive payments in specified currencies, and typically require the delivery of the entire principal
value of one designated currency in exchange for the other designated currency. As a result, the entire principal value of a
currency swap is subject to the risk that the other party to the swap will default on its contractual delivery obligations.

Limitations on Currency Transactions Hedging transactions involving Currency Instruments involve substantial risks,
including correlation risk. While a fund’s use of Currency Instruments to effect hedging strategies is intended to reduce the
volatility of the net asset value of the fund’s shares, the use of such hedging strategies will not prevent the net asset value of
the fund’s shares from fluctuating. Moreover, although Currency Instruments will be used with the intention of hedging against
adverse currency movements, transactions in Currency Instruments involve the risk that anticipated currency movements will
not be accurately predicted and that the fund’s hedging strategies will be ineffective. To the extent that a fund hedges against
anticipated currency movements that do not occur, the fund may realize losses and decrease its total return as the result of
its hedging transactions. Furthermore, a fund will only engage in hedging activities from time to time and may not be
engaging in hedging activities when movements in currency exchange rates occur.

In connection with its trading in forward foreign currency contracts, a fund will contract with a foreign or domestic bank, or
foreign or domestic securities dealer, to make or take future delivery of a specified amount of a particular currency. There are
no limitations on daily price moves in such forward contracts, and banks and dealers are not required to continue to make
markets in such contracts. There have been periods during which certain banks or dealers have refused to quote prices for
such forward contracts or have quoted prices with an unusually wide spread between the price at which the bank or dealer is
prepared to buy and that at which it is prepared to sell.

Governmental imposition of currency controls might limit any such forward contract trading. With respect to its trading of
forward contracts, if any, a fund will be subject to the risk of bank or dealer failure and the inability of, or refusal by, a bank or
dealer to perform with respect to such contracts. Any such default would deprive the fund of any profit potential or force the
fund to cover its commitments for resale, if any, at the then-market price and could result in a loss to the fund.

It may not be possible for a fund to hedge against currency exchange rate movements, even if correctly anticipated, in the
event that (i) the currency exchange rate movement is so generally anticipated that the fund is not able to enter into a
hedging transaction at an effective price, or (ii) the currency exchange rate movement relates to a market with respect to
which Currency Instruments are not available and it is not possible to engage in effective foreign currency hedging. The cost
to a fund of engaging in foreign currency transactions varies with such factors as the currencies involved, the length of the
contract period, and the market conditions then prevailing. Since transactions in foreign currency exchange usually are
conducted on a principal basis, no fees or commissions are involved.

Combined Positions

Certain funds may purchase and write options in combination with futures or forward contracts, to adjust the risk and return
characteristics of the overall position. For example, a fund may purchase a put option and write a call option on the same
underlying instrument, in order to construct a combined position whose risk and return characteristics are similar to selling a
futures contract. Another possible combined position would involve writing a call option at one strike price and buying a call
option at a lower price in order to reduce the risk of the written call option in the event of a substantial price increase.
Because combined options positions involve multiple trades, they result in higher transaction costs and may be more difficult
to open and close out.

83



Return to Home

Regulation of Derivatives

The CFTC'’s rules limit the ability of a fund to use commodity futures and options contracts, CFTC-regulated swaps and
certain other derivatives (CFTC Derivatives) if its investment adviser does not register with the CFTC as a commodity pool
operator (CPO) with respect to the fund. The Price Funds currently intend to normally execute their investment programs
within the limits and exclusions prescribed by the CFTC's rules by limiting their direct investments in CFTC Derivatives to the
extent necessary for T. Rowe Price to claim exclusion from regulation as a CPO with respect to the Price Funds pursuant to
CFTC Rule 4.5. To comply with the exclusion in accordance with Rule 4.5, each Price Fund will limit its trading activity in
CFTC Derivatives (excluding activity for “bona fide hedging purposes,” as defined by the CFTC) such that it meets one of the
following tests: (1) the aggregate initial margin deposits and premium required to establish positions in CFTC Derivatives do
not exceed 5% of the liquidation value of such fund’s portfolio, after taking into account unrealized profits and unrealized
losses on any such contracts that they have entered into, provided, however, that in the case of an option that is in-the-
money at the time of purchase, the in-the-money amount may be excluded in calculating the 5% limitation; or (2) the
aggregate net notional value of such fund’s positions in CFTC Derivatives does not exceed 100% of the liquidation value of
such Price Fund’s portfolio, after taking into account unrealized profits and unrealized losses on such positions.

T. Rowe Price is currently registered with the CFTC as a CPO and a commodity trading advisor (CTA). While T. Rowe Price
is registered as a CPO with respect to certain funds, it relies on Rule 4.12(c)(3) with respect to such funds, which provides
“harmonization” relief with respect to certain CFTC recordkeeping, reporting, and disclosure requirements. Price International
is also registered with the CFTC as a CTA. If the CFTC or other regulatory authorities adopt different (including less stringent)
or additional restrictions, the funds would comply with such new restrictions. While T. Rowe Price continues to rely on the
Rule 4.5 exclusion with respect to other funds in the Price Funds Complex, this may change in the future in the event one of
the funds engages in transactions that make Rule 4.5 no longer available for such fund. Compliance with additional CFTC
regulatory requirements may increase the applicable fund’s expenses.

Federal Tax Treatment of Certain Derivatives
The funds may enter into certain derivative contracts, such as options, futures, forward foreign exchange contracts, and
swaps, including options and futures on currencies. Entering into such transactions can affect the timing and character of the
income and gains realized by the funds and the timing and character of fund distributions. Please refer to the specific fund’s
“Principal Investment Strategies” section of its prospectus for more information on its use of derivatives.

Such contracts, if they qualify as Section 1256 contracts, will be considered to have been closed at the end of the funds’
taxable years and any gains or losses will be recognized for tax purposes at that time. Section 1256 contracts include
regulated futures contracts and certain broad-based index options traded on a qualified board or exchange, but generally
exclude swaps. Gains or losses from a Section 1256 contract (as well as gains or losses from the normal closing or
settlement of such transactions) will be characterized as 60% long-term capital gain or loss and 40% short-term capital gain
or loss regardless of the holding period of the instrument (ordinary income or loss for foreign exchange contracts). The funds
will be required to distribute net gains on such transactions to shareholders even though the funds may not have closed the
transaction and received cash to pay such distributions.

Certain derivatives that offset another security in the fund, including options, futures, and forward exchange contracts on
currencies, which offset a foreign dollar-denominated bond or currency position, may be considered straddles for tax
purposes. Generally, a loss on any position in a straddle will be subject to deferral to the extent of any unrealized gain in an
offsetting position. For securities that were held for one year or less at inception of the straddle, the holding period may be
deemed not to begin until the straddle is terminated. If securities composing a straddle have been held for more than one
year at inception of the straddle, losses on offsetting positions may be treated as entirely long-term capital losses even if the
offsetting positions have been held for less than one year. However, a fund may choose to comply with certain identification
requirements for offsetting positions that are components of a straddle. Losses with respect to identified positions are not
deferred; rather, the basis of the identified position that offsets the loss position is increased. In any event, the application of
the straddle rules may require the funds to increase taxable income and gain distributions, causing the funds to be less tax-
efficient. The suspension of the holding period under the straddle rules may also negatively impact the amount of dividends
that would qualify for the dividends received deduction and qualified dividend income treatment. Please see more details
about the dividends received deduction and qualified dividend income in the “Tax Status” section of this SAI.

In order for the funds to continue to qualify for federal income tax treatment as regulated investment companies, at least 90%
of their gross income for a taxable year must be derived from qualifying income (e.g., generally dividends, interest, income
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derived from loans of securities, and gains from the sale of securities or currencies). Tax regulations could be issued limiting
the extent to which the net gain realized from options, futures, swaps, or forward foreign exchange contracts on currencies is
qualifying income for purposes of the 90% requirement. The funds may also enter into swaps referencing commodities,
commodity indices, or commodity exchange-traded funds. The income or gains from such commodity swaps may not be
qualifying income for purposes of the 90% requirement.

Entering into certain derivatives may result in a “constructive sale” of offsetting stocks or debt securities of the funds. In such
a case, the funds will be required to realize gain, but not loss, on the deemed sale of such positions as if the position were
sold on that date. The funds may also enter into short sales of securities directly or through the use of options. Any gains or
losses from short sales are typically treated as short-term capital gains or losses, as the case may be. As a result, a fund’s
ordinary dividends subject to ordinary income tax rates may be increased or decreased by such gains or losses.

For certain derivatives, the IRS has not issued comprehensive rules relating to the timing and character of income and gains
realized on such contracts. It is possible that new tax legislations and new IRS regulations could result in changes to the
amounts recorded by the funds, potentially resulting in tax consequences to the funds. The tax rules on derivatives are
complicated and, in some situations, are unclear due to a lack of clear guidance from the IRS. The funds may incur additional
income and excise tax liabilities due to such complications. Please see more details about a fund’s potential income and
excise tax liabilities in the “Tax Status” section of this SAI.

PORTFOLIO MANAGEMENT PRACTICES

ESG Integration

The Price Advisers integrate the analysis of governance and sustainability factors into their overall investment research
processes for certain funds and investments in an effort to maximize financial performance (known as “ESG integration”), with
a focus on the factors considered most likely to have a material impact on the performance of the holdings or potential
holdings in a fund’s portfolio. Such factors can include, but are not limited to, climate change, resource depletion, labor
standards, human rights issues, and governance structure and practices. The funds’ analysts and portfolio managers have
primary responsibility for integrating governance and sustainability considerations into investment decisions and are
supported by a team of dedicated in-house ESG specialists. The ESG specialists have developed a proprietary research tool
to establish a comprehensive process for evaluating certain factors across investments, including a model that systematically
and proactively screens and evaluates the responsible investing profile of companies and other issuers using multiple
datasets from internal sources, company reports, and select third-party providers. The evaluation of governance and
sustainability factors is unique for each asset class based on the relevant characteristics and level of available data, and is
highly dependent on the country, industry, company, and management of the investment being analyzed. For certain types of
investments, including, but not limited to, cash, currency positions, and particular types of derivatives, an analysis relating to
governance and sustainability may not be relevant or possible due to a lack of data. Portfolio managers may conclude that
other attributes of an investment outweigh governance and sustainability considerations when making investment decisions
for a fund. As a result, the particular factors considered with each investment in the research process will vary, but may
include the following:

. Long-term environmental considerations, such as regulation and the availability and costs of raw materials, water,
energy;

. A company’s incentive structure and how closely aligned it is with stated corporate strategy;

. Supply chain risks, work stoppages, and labor controversies;

. The quality and diversity of a company’s board;

. The current and potential regulatory environment, particularly with respect to highly regulated industries or

controversial situations; and

. The relative quality of a company’s disclosures, its degree of focus on investors’ interests, and its philosophy
regarding stakeholder communications and engagement.
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The governance and sustainability factors discussed herein may not be applied or analyzed with respect to each issuer or
security invested in by a fund and a fund may invest in issuers or securities that do not reflect the views of any particular
investor's views these factors. To the extent T. Rowe Price uses third-party vendor services and/or its own proprietary
research platform, such resulting data may not be sufficiently available, complete, or accurate and thus could negatively
affect a fund’s performance.

Lending of Portfolio Securities

As a means of earning additional income, the funds may lend their portfolio securities to broker-dealers, institutional
investors, or other persons pursuant to agreements requiring that the loans be continuously secured by collateral at least
equal at all times to the value of the securities lent, marked to market on a daily basis. The collateral received will consist of
cash, U.S. government securities, letters of credit, or such other collateral as may be permitted under the funds’ investment
programs. Cash collateral is invested in short-term securities, including shares of a T. Rowe Price internal money market
fund. While the securities are being lent, the funds making the loan will continue to receive the equivalent of the reasonable
interest and the dividends or other distributions paid by the issuer on the securities, as well as a portion of the interest on the
investment of the collateral. Normally, the funds employ an agent to implement their securities lending program, and the
agent receives a reasonable fee from the funds for its services. The funds have a right to call each loan and obtain the
securities within such period of time that coincides with the normal settlement period for purchases and sales of such
securities in the respective markets. The funds will not have the right to vote on securities while they are being lent, but they
may call a loan in anticipation of any important vote, when practical. The risks in lending portfolio securities, as with other
extensions of secured credit, consist of a possible default by the borrower, delay in receiving additional collateral or in the
recovery of the securities, or possible loss of rights in the collateral, should the borrower fail financially. Loans will be made
only if, in the judgment of T. Rowe Price, the consideration to be earned from such loans would justify the risk. Additionally,
the funds bear the risk that the reinvestment of collateral will result in a principal loss. Finally, there is also the risk that the
price of the securities will increase while they are on loan and the collateral will not adequately cover their value.

Borrowing and Lending
The Price Funds may rely upon an interfund lending exemptive order received from the SEC on December 8, 1998, amended
on November 23, 1999, that permits the funds to borrow money from and/or lend money to other funds in the Price Complex
to help the funds meet short-term redemptions and liquidity needs. All loans are set at an interest rate between the rates
charged on overnight repurchase agreements and short-term bank loans. All loans are subject to numerous conditions
designed to ensure fair and equitable treatment of all participating funds. The program is subject to the oversight and periodic
review of the funds’ Board.

Repurchase Agreements

The funds may enter into a repurchase agreement through which an investor (such as the funds) purchases securities
(known as the “underlying security”) from well-established securities dealers or banks that are members of the Federal
Reserve System. Any such dealer or bank will be on T. Rowe Price’s approved list. At that time, the bank or securities dealer
agrees to repurchase the underlying security at the same price, plus specified interest. Repurchase agreements are generally
for a short period of time, often less than a week. Repurchase agreements that do not provide for payment within seven days
will be treated as illiquid investments. The funds will enter into repurchase agreements only where (1) the underlying
securities are of the type (excluding maturity limitations) that the funds’ investment guidelines would allow them to purchase
directly; (2) the market value of the underlying security, including interest accrued, will be at all times equal to or exceed the
value of the repurchase agreement; and (3) payment for the underlying security is made only upon physical delivery or
evidence of book-entry transfer to the account of the custodian or a bank acting as agent. In the event of a bankruptcy or
other default of a seller of a repurchase agreement, the funds could experience both delays in liquidating the underlying
security and losses, including: (a) possible decline in the value of the underlying security during the period while the funds
seek to enforce their rights thereto, (b) possible subnormal levels of income and lack of access to income during this period,
and (c) expenses of enforcing their rights. To the extent required by the 1940 Act, the funds will only enter into repurchase
agreements that are fully collateralized, as defined by the 1940 Act.
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Reverse Repurchase Agreements

Certain funds may enter into reverse repurchase agreements for liquidity purposes, such as meeting cash needs for purposes
of satisfying redemption requests. Reverse repurchase agreements are ordinary repurchase agreements in which a fund is
the seller of, rather than the investor in, securities and agrees to repurchase them at an agreed-upon time and price. Use of a
reverse repurchase agreement may be preferable to a regular sale and later repurchase of the securities because it avoids
certain market risks and transaction costs. Such transactions are subject to the risk that the rate of return on the cash derived
from these transactions, if any, is greater than the interest cost of obtaining the same amount of cash. The use of reverse
repurchase agreements may exaggerate any interim increase or decrease in the value of a fund’'s assets. A reverse
repurchase agreement may be viewed as a type of borrowing by the funds, subject to Investment Restriction (1) (See
“Investment Restrictions”) or as a derivatives transaction under Rule 18f-4 (see “Risk Factors in Derivatives”).

Cash Reserves
The funds invest their cash reserves primarily in T. Rowe Price Government Reserve Fund, which is a money market fund
established for the exclusive use of the T. Rowe Price family of funds and other clients of T. Rowe Price (TRP Cash
Reserves Fund). The TRP Cash Reserve Fund is a series of the T. Rowe Price Reserve Investment Funds, Inc. (TRP
Reserve Investment Funds). Additional money market funds may be created in the future.

The TRP Cash Reserves Fund provides an efficient means of managing the cash reserves of the Price Funds. While the TRP
Cash Reserves Fund does not pay an advisory fee to T. Rowe Price, it incurs other operating expenses. However, the TRP
Cash Reserves Fund is expected by T. Rowe Price to operate at a very low total expense ratio. The Price Funds will only
invest in the TRP Cash Reserves Fund to the extent consistent with their investment objectives and programs.

The funds could lose money by investing in the TRP Cash Reserves Fund. Although the TRP Cash Reserves Fund seeks to
preserve the value of an investment at $1.00 per share, it cannot guarantee it will do so. An investment in a TRP Cash
Reserves Fund is not a bank account and is not insured or guaranteed by the FDIC or any other government agency. Price
Associates is not required to reimburse the TRP Cash Reserves Fund for losses, and you should not expect that Price
Associates will provide financial support to the TRP Cash Reserves Fund at any time, including during periods of market
stress.

Liquidity Risk Management Rule
Rule 22e-4 under the 1940 Act requires, among other things, certain open-end investment companies, such as the Price
Funds, to adopt a liquidity risk management program that is reasonably designed to assess and manage liquidity risk. Such
funds are also required to provide additional disclosures about a fund’'s redemptions and liquidity risk. As required by the rule,
the Price Funds implemented a liquidity risk management program (Liquidity Program), pursuant to which each investment
has been classified as a “highly liquid,” “moderately liquid,” “less liquid,” or “illiquid” investment. The Board of each fund,
including a majority of the independent directors, has appointed T. Rowe Price as the administrator of the Liquidity Program.

INVESTMENT RESTRICTIONS

Fundamental policies may not be changed without the approval of the lesser of (1) 67% of the funds’ shares present at a
meeting of shareholders if the holders of more than 50% of the outstanding shares are present in person or by proxy or
(2) more than 50% of the funds’ outstanding shares. Other restrictions in the form of operating policies are subject to change
by the funds’ Boards without shareholder approval. Any investment restriction that involves a maximum percentage of
securities or assets shall not be considered to be violated unless an excess over the percentage occurs immediately after,
and is caused by, an acquisition of securities or assets of, or borrowings by, the funds. With the exception of the
diversification test required by the Code, calculation of the funds’ total assets for compliance with any of the following
fundamental or operating policies or any other investment restrictions set forth in the funds’ prospectuses or this SAI will not
include collateral held in connection with securities lending activities. For purposes of the tax diversification test, calculation of
the funds’ total assets will include investments made with cash received by the funds as collateral for securities loaned.

87



Return to Home

Fundamental Policies
As a matter of fundamental policy, the funds may not:

(1) Borrowing Borrow money, except that the funds may (i) borrow for non-leveraging, temporary, or emergency
purposes; and (ii) engage in reverse repurchase agreements and make other investments or engage in other
transactions, which may involve a borrowing, in a manner consistent with the funds’ investment objectives and
programs, provided that the combination of (i) and (ii) shall not exceed 33%:% of the value of the funds’ total assets
(including the amount borrowed) less liabilities (other than borrowings) or such other percentage permitted by law.
Any borrowings that come to exceed this amount will be reduced in accordance with applicable law. The funds may
borrow from banks, other Price Funds, or other persons to the extent permitted by applicable law;

(2) Commodities (All Funds) Purchase or sell commodities, except to the extent permitted by applicable law;

(3) (a) Industry Concentration (All Funds Except Health Sciences Portfolio) Purchase the securities of any issuer
if, as a result, more than 25% of the value of the funds’ net assets would be invested in the securities of issuers
having their principal business activities in the same industry;

(b) Industry Concentration (Health Sciences Portfolio) Purchase the securities of any issuer if, as a result,
more than 25% of the value of the fund’s net assets would be invested in the securities of issuers having their
principal business activities in the same industry, provided, however, that the fund will invest more than 25% of its net
assets in the health sciences industry as defined in the fund’s prospectus;

(4) Loans Make loans, although the funds may (i) lend portfolio securities and participate in an interfund lending
program with other Price Funds provided that no such loan may be made if, as a result, the aggregate of such loans
would exceed 33%:% of the value of the funds’ total assets; (ii) purchase money market securities and enter into
repurchase agreements; and (iii) acquire publicly distributed or privately placed debt securities and purchase debt;

(5) (a) Percent Limit on Assets Invested in Any One Issuer (All Funds Except Blue Chip Growth Portfolio)
Purchase a security if, as a result, with respect to 75% of the value of the funds’ total assets, more than 5% of the
value of the funds’ total assets would be invested in the securities of a single issuer, except securities issued or
guaranteed by the U.S. government, its agencies, or instrumentalities;

(b) Percent Limit on Share Ownership of Any One Issuer (All Funds Except Blue Chip Growth Portfolio)
Purchase a security if, as a result, with respect to 75% of the value of the funds’ total assets, more than 10% of the
outstanding voting securities of any issuer would be held by the funds (other than obligations issued or guaranteed by
the U.S. government, its agencies, or instrumentalities);

(6) Real Estate Purchase or sell real estate, including limited partnership interests therein, unless acquired as a result
of ownership of securities or other instruments (but this shall not prevent the funds from investing in securities or
other instruments backed by real estate or securities of companies engaged in the real estate business);

(7) Senior Securities Issue senior securities except in compliance with the 1940 Act; or

(8) Underwriting Underwrite securities issued by other persons, except to the extent that the funds may be deemed to
be an underwriter within the meaning of the 1933 Act in connection with the purchase and sale of fund portfolio
securities in the ordinary course of pursuing their investment programs.

NOTES
The following notes should be read in connection with the above-described fundamental policies. The notes are not
fundamental policies.

All Variable Insurance Portfolios With respect to investment restriction (2), the funds may not directly purchase or
sell commodities that require physical storage unless acquired as a result of ownership of securities or other
instruments but the funds may invest in any derivatives and other financial instruments that involve commodities or
represent interests in commodities to the extent permitted by the 1940 Act or other applicable law.

All Variable Insurance Portfolios For purposes of investment restriction (3):

. U.S., state, or local governments, or related agencies or instrumentalities, are not considered an industry.
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. With respect to the industry classifications, each fund will define industries according to any one or more widely
recognized third-party providers and/or as defined by the investment adviser. The policy also will be interpreted
to give broad authority to each fund as to how to classify issuers within or among industries.

o It is the position of the staff of the SEC that foreign governments are industries for purposes of this restriction.

o For all funds except the International Stock and Limited-Term Bond Portfolios, bonds that are refunded with
escrowed U.S. government securities or subject to certain types of guarantees are not subject to the industry
limitation of 25%.

All Variable Insurance Portfolios For purposes of investment restriction (4), the funds will consider the acquisition
of a debt security to include the execution of a note or other evidence of an extension of credit with a term of more
than nine months.

All Variable Insurance Portfolios Except International Stock Portfolio For purposes of investment restriction (5),
the funds will consider a repurchase agreement fully collateralized with U.S. government securities to be U.S.
government securities.

All Variable Insurance Portfolios Except Limited-Term Bond Portfolio With respect to investment restriction (7),
under the 1940 Act, an open-end investment company can borrow money from a bank provided that immediately
after such borrowing there is asset coverage of at least 300% for all borrowings. If the asset coverage falls below
300%, the investment company must, within three days, thereafter (not including Sundays and holidays), reduce the
amount of its borrowings to satisfy the 300% requirement.

Operating Policies

As a matter of operating policy, the funds may not:
(1) Borrowing Purchase additional securities when money borrowed exceeds 5% of its total assets;

The fund will limit borrowing to (a) 10% of its net asset value when borrowing for any general purpose and (b) 25% of
its net asset value when borrowing as a temporary measure to facilitate redemptions.

(2) Control of Portfolio Companies Invest in companies for the purpose of exercising management or control;

(3) Futures Contracts Purchase a futures contract or an option thereon if, with respect to positions in futures or options
on futures that do not represent bona fide hedging, the aggregate initial margin and premiums on such options would
exceed 5% of the funds’ net asset value;

(4) llliquid Investments Purchase illiquid investments if, as a result, more than 15% of its net assets would be invested
in such investments;

(5) Investment Companies Purchase securities of open-end or closed-end investment companies except (i) securities
of the TRP Reserve Investment Funds (provided that the investing fund does not invest more than 25% of its net
assets in such funds); (ii) securities of other Price Funds or (iii) otherwise consistent with the 1940 Act;

(6) Margin Purchase securities on margin, except (i) for use of short-term credit necessary for clearance of purchases
of portfolio securities and (ii) they may make margin deposits in connection with futures contracts or other permissible
investments;

(7) Mortgaging Mortgage, pledge, hypothecate, or, in any manner, transfer any security owned by the funds as security

for indebtedness, except as may be necessary in connection with permissible borrowings or investments, and then
such mortgaging, pledging, or hypothecating may not exceed 33%:% of the funds’ total assets at the time of borrowing
or investment;

(8) Oil and Gas Programs Purchase participations or other direct interests in or enter into leases with respect to oil,
gas, or other mineral exploration or development programs if, as a result thereof, more than 5% of the value of the
total assets of the funds would be invested in such programs;

9) Short Sales Effect short sales of securities;
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(10)  Warrants Invest in warrants if, as a result, more than 10% of the value of the fund’s net assets would be invested in
warrants;

(11) (a) Foreign Securities (Health Sciences Portfolio) Invest in foreign securities if, as a result, more than 35% of
the fund’s total assets would be invested in such instruments;

(b) Foreign Securities (Blue Chip Growth, Equity Income, and Mid-Cap Growth Portfolios) Invest in foreign
securities if, as a result, more than 25% of the fund’s total assets would be invested in such instruments;

(c) Foreign Securities (All-Cap Opportunities Portfolio) Invest in foreign securities if, as a result, more than
15% of the fund’s total assets would be invested in such instruments;

(d) Foreign Securities (Limited-Term Bond Portfolio) Invest in non-U.S. dollar-denominated debt instruments if,
as a result, more than 15% of its total assets (excluding reserves) would be invested in such instruments;

(12) (a) Below Investment-Grade Instruments (Blue Chip Growth, Equity Income, and Limited-Term Bond
Portfolios) Invest in below-investment grade instruments if, as a result, more than 10% of the fund’s total assets
would be invested in such instruments. The fund’s investments in convertible securities are not subject to this limit;

(b) Below Investment-Grade Instruments (Moderate Allocation Portfolio) Invest in below-investment grade
instruments if, as a result, more than 25% of the fund’s total assets would be invested in such instruments. Any
investments in convertible securities are not subject to this limit;

(13)  Asset- and mortgage-backed securities (Limited-Term Bond and Moderate Allocation Portfolios) Invest in
stripped mortgage securities if, as a result, more than 10% of its total assets would be invested in such instruments;

(14) Loan Participations and Assignments (Limited-Term Bond and Moderate Allocation Portfolios) Invest in loan
participations and assignments if, as a result, more than 10% of the fund’s total assets would be invested in such
instruments;

(15)  Zero Coupon and Pay-in-kind Bonds (Moderate Allocation Portfolio) Invest in zero coupon and pay-in-kind
bonds if, as a result, more than 10% of its total assets would be invested in such securities;

(16)  Currency Derivatives (Limited-Term Bond and Moderate Allocation Portfolios) Commit more than 10% of total
assets to any combination of currency derivatives;

NOTES
The following notes should be read in connection with the above-described operating policies. The notes are not operating
policies.

For purposes of operating policy (4), an illiquid investment is an investment that a fund reasonably expects cannot be sold or
disposed of in current market conditions in seven calendar days or less without the sale or disposition significantly changing
the market value of the security.

For purposes of operating policy (6), margin purchases are not considered borrowings and effecting a short sale will be
deemed to not constitute a margin purchase.

If a fund is subject to an 80% name test as set forth in its prospectus, the 80% investment policy will be based on the fund’s
net assets plus any borrowings for investment purposes. For purposes of determining whether a fund invests at least 80% of
its net assets in a particular country or geographic region, unless otherwise disclosed in a fund’s prospectus, the funds use
the country assigned to an equity security by MSCI Inc. or another unaffiliated third-party data provider, and the funds use the
country assigned to a fixed income security by Bloomberg or another unaffiliated third-party data provider. The funds
generally follow this same process with respect to the remaining 20% of net assets but may occasionally make an exception
after assessing various factors relating to a company. For example, T. Rowe Price may assign a different country to a holding
than the classification made by a third-party data provider in situations where, among other things, the data provider’s
classification does not accurately reflect the company’s country of risk, location of management or primary operations, or
country with the most sales or revenues or the country classification is deemed to no longer be appropriate (such as
significant changes to the company’s business or operations that were not yet taken into consideration by the data provider).
If a particular holding is assigned a country by T. Rowe Price and no third-party data provider has assigned that same
country, that holding will not be included toward a fund’s 80% investment policy.
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Notwithstanding anything in the previously listed fundamental restrictions and operating policies to the contrary, the funds
may invest all of their assets in a single investment company or a series thereof in connection with a “master-feeder”
arrangement. Such an investment would be made where the funds (a “Feeder”), and one or more other funds with the same
investment objective and program as the funds, sought to accomplish their investment objectives and programs by investing
all of their assets in the shares of another investment company (the “Master”). The Master would, in turn, have the same
investment objective and program as the funds. The funds would invest in this manner in an effort to achieve the economies
of scale associated with having a Master fund make investments in portfolio companies on behalf of a number of Feeder
funds.

Foreign Investments

In addition to the fundamental restrictions and operating policies previously described, some foreign countries limit or prohibit
all direct foreign investment in the securities of their companies. However, P-notes may sometimes be used to gain access to
these markets. In addition, the governments of some countries have authorized the organization of investment funds to
permit indirect foreign investment in such securities. For tax purposes, these funds may be known as Passive Foreign
Investment Companies.

CUSTODIAN AND FUND ACCOUNTING

State Street Bank and Trust Company (State Street Bank) is the custodian for the funds’ U.S. securities and cash, but it
does not participate in the funds’ investment decisions. Portfolio securities purchased in the United States are maintained in
the custody of the bank and may be entered into the Federal Reserve Book Entry System, the security depository system of
the Depository Trust Corporation, or any central depository system allowed by federal law. In addition, funds investing in
municipal securities are authorized to maintain certain of their securities, in particular, variable rate demand notes, in
uncertificated form, in the proprietary deposit systems of various dealers in municipal securities. State Street Bank’s main
office is at One Lincoln Street, Boston, Massachusetts 02111. State Street Bank maintains shares of the funds-of-funds in the
book entry system of the funds’ transfer agent, T. Rowe Price Services, Inc.

All funds that can invest in foreign securities have entered into a Custodian Agreement with JPMorgan Chase Bank, London,
pursuant to which portfolio securities that are purchased outside the United States are maintained in the custody of various
foreign branches of JPMorgan and such other custodians, including foreign banks and foreign securities depositories as are
approved in accordance with regulations under the 1940 Act. The address for JPMorgan is Woolgate House, Coleman Street,
London, EC2P 2HD, England.

T. Rowe Price and BNY Mellon, subject to the oversight of T. Rowe Price, each provide certain fund accounting services to
the Price Funds.

CODE OF ETHICS

The funds; their investment adviser (T. Rowe Price) and investment subadviser (Price Investment Management, Price
International, Price Australia, Price Hong Kong, Price Japan, and/or Price Singapore), if applicable; and their principal
underwriter (T. Rowe Price Investment Services) have adopted a written Code of Ethics and Conduct pursuant to Rule 17j-1
under the 1940 Act, which requires persons with access to investment information (Access Persons) to obtain prior
clearance before engaging in most personal securities transactions. Transactions must be executed within three business
days of their clearance. In addition, all Access Persons must report their personal securities transactions within 30 days after
the end of the calendar quarter. Aside from certain limited transactions involving securities in certain issuers with high trading
volumes, Access Persons typically are not permitted to effect transactions in a security if: there are pending client orders in
the security, the security has been purchased or sold by a client within seven calendar days, the security is being considered
for purchase for a client, a change has occurred in T. Rowe Price’s rating of the security within seven calendar days prior to
the date of the proposed transaction, or the security is subject to internal trading restrictions. In addition, Access Persons are
prohibited from profiting from short-term trading (e.g., purchases and sales involving the same security within 60 days). Any
person becoming an Access Person must file a statement of personal securities holdings within 10 days of the date of
becoming an Access Person. All Access Persons are required to file an annual statement with respect to their personal
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securities holdings. Any material violation of the Code of Ethics is reported to the Boards of the funds. The Boards also
review the administration of the Code of Ethics on an annual basis.

DISCLOSURE OF FUND PORTFOLIO INFORMATION

Each Price Fund’s complete portfolio holdings as of their fiscal year-ends are disclosed in their annual Form N-CSR, and their
complete portfolio holdings as of their second fiscal quarter-end are disclosed in their semiannual Form N-CSR. The annual
and semiannual Form N-CSRs are filed with the SEC and publicly available immediately upon filing with the SEC. The Price
Funds (other than the money market funds) also publicly disclose their complete portfolio holdings as of their first and third
fiscal quarter-ends on Form N-PORT. Form N-PORT is filed with the SEC each quarter, and the fund’s complete portfolio
holdings as of its first and third fiscal quarter-ends are made publicly available 60 days after the end of each quarter. Forms
N-CSR and N-PORT are available at troweprice.com/prospectus and are sent to shareholders upon request, free of charge.
At the discretion of the investment adviser, under certain conditions, Forms N-CSR and N-PORT may include up to 5% of a
fund’s holdings under the caption “Miscellaneous Securities” without identifying specific securities held by the fund. Generally,
a holding would not be individually identified if it is determined that its disclosure could be harmful to the fund or its
shareholders. A holding will not be excluded for these purposes from a fund’s SEC filings for more than one year.

In addition, most Price Funds disclose their full portfolio holdings on troweprice.com for each calendar quarter-end on the
15th calendar day after each quarter-end and, for each month-end that is not a calendar quarter-end, on the 30th calendar
day after the month-end. At the discretion of the investment adviser, these holdings reports may also exclude the issuer name
and other information relating to a holding in order to protect the fund’s interests and to prevent harm to the fund or its
shareholders, and would instead be listed in one line as “Miscellaneous Securities” with the aggregate percentage of the
fund’s total assets that they represent. Private placements and other restricted securities may not be individually identified in
the holdings that are available on troweprice.com, but must be disclosed in any SEC filings. This information includes,
among other things, the percentage of the fund’s investments in daily and weekly liquid assets, the fund’s weighted average
maturity and weighted average life, the fund’s market-based net asset value, and the fund’s net inflows and outflows. The
calendar quarter-end portfolio holdings will remain on the website for one year. In addition, most Price Funds disclose their 10
largest holdings, along with the percentage of the relevant fund’s total assets that each of the 10 holdings represents, on
troweprice.com on the seventh business day after each month-end. These holdings are listed in numerical order based on
such percentages of the fund’s assets. Each monthly top 10 list will remain on the website for six months.

The funds’ Boards have adopted policies and procedures with respect to the disclosure of the funds’ portfolio securities and
the disclosure of portfolio commentary and statistical information about the funds’ portfolios and their securities. In addition,
T. Rowe Price has adopted and implemented policies and procedures reasonably designed to ensure compliance with the
policies governing the disclosure of portfolio holdings, including the requirement to first confirm that an appropriate
nondisclosure agreement has been obtained from each recipient of nonpublic holdings, the frequency with which portfolio
holdings are disclosed, and the length of time required between the effective date of the holdings information and the date on
which the information is disclosed. In addition, portfolio holdings with respect to periods prior to the most recent quarter-end
may be disclosed upon request, subject to the sole discretion of T. Rowe Price.

This SAl sets forth details of the funds’ policy on portfolio holdings disclosure as well as the funds’ policy on disclosing
information about the funds’ portfolios. In adopting the policies, the Boards of the funds took into account the views of the
various steering committees of the funds’ investment advisers regarding what information may be disclosed and when and to
whom it should be disclosed. The steering committees, which are composed of senior investment personnel of the Price
Advisers, have oversight responsibilities for managing the Price Funds. Each steering committee as a whole determines the
funds’ policy on the disclosure of portfolio holdings and related information. The funds’ Boards believe the policies they have
adopted are in the best interests of the funds and that they strike an appropriate balance between the desire of some persons
for information about the funds’ portfolios and the need to protect the funds from potentially harmful disclosures.

From time to time, officers of the funds, the funds’ investment adviser (and investment subadviser, if applicable), or the funds’
distributor (collectively, “TRP”) may express their views orally or in writing on one or more of the funds’ portfolio securities or
may state that the funds have recently purchased or sold one or more securities. Such views and statements may be made to
members of the press; shareholders in the funds, persons considering investing in the funds, or representatives of such
shareholders or potential shareholders, such as fiduciaries of a 401(k) plan or a trust and their advisers; and rating and
ranking organizations such as Lipper Inc. and Morningstar, Inc. The nature and content of the views and statements provided
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to each of these persons may differ. The securities subject to these views and statements may be ones that were purchased
or sold since the funds’ most recent quarter-end and therefore may not be reflected on the list of the funds’ most recent
quarter-end portfolio holdings disclosed on the website.

Additionally, TRP may provide oral or written information (portfolio commentary) about the funds, including, but not limited
to, how the funds’ investments are divided among various sectors, industries, and countries; value and growth stocks; and
small-, mid-, and large-cap stocks and among stocks, bonds, currencies, and cash; types of bonds; bond maturities; bond
coupons; and bond credit quality ratings. This portfolio commentary may also include information on how these various
weightings and factors contributed to fund performance. TRP may also provide oral or written information (statistical
information) about various financial characteristics of the funds or their underlying portfolio securities, including, but not
limited to, alpha, beta, R-squared, duration, maturity, information ratio, Sharpe ratio, earnings growth, payout ratio, price/book
value, projected earnings growth, return on equity, standard deviation, tracking error, weighted average quality, market
capitalization, percent of debt to equity, price to cash flow, dividend yield or growth, default rate, portfolio turnover, and risk
and style characteristics. This portfolio commentary and statistical information about the funds may be based on the funds’
most recent quarter-end portfolio or on some other interim period such as month-end. The portfolio commentary and
statistical information may be provided to members of the press; shareholders in the funds; persons considering investing in
the funds; or representatives of such shareholders or potential shareholders, such as fiduciaries of a 401(k) plan or a trust
and their advisers; and rating and ranking organizations. The content and nature of the information provided to each of these
persons may differ.

TRP may provide aggregate liquidity metrics based on publicly disclosed portfolio holdings to shareholders or any non-
shareholder whose request satisfies or serves a legitimate business purpose for the applicable fund. Any other aggregate
liquidity metrics require legal or compliance approval and cannot be disclosed without an agreement with the recipient party
under which the party undertakes to maintain the funds’ portfolio holdings on a confidential basis and to refrain from trading
on the basis of the information.

None of the persons described above will receive any of the information described above if, in the sole judgment of TRP, the
information could be used in a manner that would be harmful to the funds. The T. Rowe Price Code of Ethics contains a
provision to this effect.

TRP also discloses portfolio holdings in connection with the day-to-day operations and management of the funds. Complete
portfolio holdings are disclosed to the funds’ custodians, accounting vendors, and auditors. Portfolio holdings are disclosed to
the funds’ pricing service vendors and other persons who provide systems or software support in connection with fund
operations, including accounting, compliance support, and pricing. Portfolio holdings may also be disclosed to persons
assisting the funds in the voting of proxies. In connection with managing the funds, the funds’ investment advisers and
investment subadvisers may use analytical systems provided by third parties who may have access to the funds’ portfolio
holdings. Insurance companies that offer shares of the certain Price Funds through variable annuity or variable life insurance
contracts receive complete portfolio holdings of applicable Price Funds in order for these companies to comply with certain
SEC rules. In all of these situations, the funds or TRP have entered into an agreement with the outside party under which the
party undertakes to maintain the funds’ portfolio holdings on a confidential basis and to refrain from trading on the basis of the
information. TRP relies on these nondisclosure agreements in determining that such disclosures are not harmful to the funds.
The names of these persons and the services they provide are set forth in the following table under “Fund Service Providers”
with any additions to the list approved by specified employees of TRP.

In certain limited situations, T. Rowe Price may provide nonpublic portfolio holdings for a fund when T. Rowe Price believes
that such disclosure serves a legitimate business purpose and will not be harmful to the fund. Examples include providing
holdings to an institutional client (or its custodian or other agent) when the client is effecting a redemption in-kind from one of
the Price Funds and in connection with trial agreements with risk analytics vendors, data providers, and other service
providers in order to fully evaluate the value of their services. In these situations, T. Rowe Price makes it clear through
nondisclosure agreements or other means that the recipient must ensure that the confidential information is used only as
necessary to effect the redemption in-kind or to allow T. Rowe Price to evaluate the services to be provided and that the
recipient will not trade on the information and will maintain the information in a manner designed to protect against
unauthorized access or misuse.

Additionally, when purchasing and selling its securities through broker-dealers, requesting bids on securities, obtaining price
quotations on securities, as required by ratings and rankings organizations, as well as in connection with litigation involving
the funds’ portfolio securities, the funds may disclose one or more of their securities.
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Fund Service Providers

Service Provider

Service

Accenture Systems Vendora

Bank of New York Mellon Fund Accounting, Middle Office, and/or Typesetting
Bloomberg Pricing and Data Vendor

Bloomberg Port Fixed Income Risk Modeling and Analytics Vendor
Blutic LLC Systems Vendor

Broadridge Investor Communication

Solutions Fulfilment of Regulatory Literature

Cassini Systems, Inc.

Systems Vendor

Cenotech Solutions LLC

Systems Vendor

Charles River

Systems Vendor

Donnelley Financial Solutions

Filing, Printing, and Mailing Vendor

DTCC Derivatives Repository Ltd.

Systems Vendor

Duco Technology Limited

Systems Vendor

Ernst & Young LLP

Systems Vendor, Data, and Certain Tax and Regulatory
Reporting Services

eVestment Alliance

Systems Vendor

FactSet

Systems Vendor

Fastnet Translation

Translation Vendor

FlexTrade Systems

Systems Vendor

Global Relay Records Management Vendor
ICE Data Services Pricing and Systems Vendor
ISS Proxy and Systems Vendor

Intercontinental Exchange, Inc.

Fixed Income Analytics

Investor Tools, Inc.

Fixed Income Analytics

JPMorgan Chase Bank, N.A

Custodian and Securities Lending Agent

KPMG Audit and Tax Services

Linedata Fund Accounting Oversight Platform Vendor
London Stock Exchange Group (LSEG) | Pricing Vendor

MicroFocus Systems Vendor

MSCI Market, Liquidity, and Climate Risk Vendor

Portware, LLC

Systems Vendor

PricewaterhouseCoopers LLP

Independent Registered Public Accounting Firm

RR Donnelley

Systems, Printing, and Mailing Vendor

S&P Global

Pricing and Data Vendor

SS&C Technologies Holdings

Systems Vendor

SimCorp Coric

Design and Reporting Vendor

State Street Corporation

Custodian, Fund Accounting, Securities Lending Agent, and/or
Transfer Agent

Style Analytics

Systems Vendor

Toppan Merrill

Printing and Mailing Vendor

TradingHub Group Limited

Systems Vendor

VSS, LLC

Systems Vendor

PRICING OF SECURITIES

Return to Home

All Price Funds

Equity securities, including exchange-traded funds, listed or regularly traded on a securities exchange or in the OTC market

are valued at the last quoted sale price or, for certain markets, the official closing price at the time the valuations are made.
OTC Bulletin Board securities are valued at the mean of the closing bid and asked prices. A security that is listed or traded on
more than one exchange is valued at the quotation on the exchange determined to be the primary market for such security.
Listed securities not traded on a particular day are valued at the mean of the closing bid and asked prices for domestic
securities and the last quoted sale or closing price for international securities.

Debt securities are generally traded in the OTC market and are valued at prices furnished by independent pricing services or
by broker-dealers who make markets in such securities. When valuing securities, the independent pricing services consider

factors such as, but not limited to, the yield or price of bonds of comparable quality, coupon, maturity, and type, as well as

prices quoted by dealers who make markets in such securities.

Investments in mutual funds are valued at the mutual fund’s closing NAV per share on the day of valuation. Listed options,
and OTC options with a listed equivalent, are valued at the mean of the closing bid and asked prices and exchange-traded
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options on futures contracts are valued at closing settlement prices. Forward currency exchange contracts are valued using
the prevailing forward exchange rate. Futures contracts are valued at closing settlement prices. Swaps are valued at prices
furnished by an independent pricing service or independent swap dealers.

Investments in private investment companies are valued at the investee’s NAV per share as of the valuation date, if available.
If the investee’s NAV is not available as of the valuation date or is not calculated in accordance with GAAP, the Valuation
Designee (as defined below) may adjust the investee’s NAV to reflect fair value at the valuation date.

Price Funds Investing in Foreign Securities

Assets, including investments, and liabilities denominated in foreign currencies are translated into U.S. dollar values each day
at the prevailing exchange rate, using the mean of the bid and asked prices of such currencies against U.S. dollars as
provided by an outside pricing service. Purchases and sales of securities, income, and expenses are translated into U.S.
dollars at the prevailing exchange rate on the respective date of such transaction.

Trading in the portfolio securities of the funds may take place in various foreign markets on certain days (such as Saturday)
when the funds are not open for business and do not calculate their NAV. As a result, NAVs may be significantly affected by
trading on days when shareholders cannot make transactions. In addition, trading in the funds’ portfolio securities may not
occur on days when the funds are open. The last quoted prices of non-U.S. equity securities may be adjusted to reflect the
fair value of such securities at the close of the NYSE if the Valuation Designee determines that developments between the
close of a foreign market and the close of the NYSE (normally 4 p.m. ET) will affect the value of some or all of a fund’s
portfolio securities. Each business day, the Valuation Designee uses information from outside pricing services to evaluate the
quoted prices of portfolio securities and, if appropriate, decides whether it is necessary to adjust quoted prices to reflect fair
value by reviewing a variety of factors, including developments in foreign markets, the performance of U.S. securities
markets, and the performance of instruments trading in U.S. markets that represent foreign securities and baskets of foreign
securities. The Valuation Designee uses outside pricing services to provide it with quoted prices and information to evaluate
or adjust those prices. The Valuation Designee cannot predict how often it will use quoted prices or how often it will determine
it necessary to adjust those prices to reflect fair value.

Price Funds Investing in Hedge Funds

The Valuation Designee relies primarily on the limited pricing and valuation information provided by the hedge fund managers
in order to value its hedge fund investments. The Valuation Designee attempts, to the extent possible, to review the valuation
methodology utilized by a hedge fund to gauge whether its principles of fair value are consistent with those used by the funds
for valuing their own investments. The Valuation Designee will seek as much information as possible from the hedge fund in
order to value its investment and determine the fair value of its interest in the hedge fund based on all relevant
circumstances. This may include the most recent estimated NAV and estimated returns reported by the hedge fund, as well
as accrued management fees and any other relevant information available at the time the fund values its assets.

All Price Funds

Investments for which market quotations are not readily available or are deemed unreliable are valued at fair value as
determined in good faith by the Valuation Designee, as defined by Rule 2a-5 of the 1940 Act. The Board has designated
T. Rowe Price Associates, Inc., as the fund’s valuation designee (Valuation Designee). Subject to oversight by the Board,
the Valuation Designee performs the following functions in performing fair value determinations: assesses and manages
valuation risks; establishes and applies fair value methodologies, tests fair value methodologies, and evaluates pricing
vendors and pricing agents. The duties and responsibilities of the Valuation Designee are performed by its Valuation
Committee. The Valuation Designee provides periodic reporting to the Board on valuation matters.

The Valuation Designee has adopted methodologies for determining the fair value of investments for which market quotations
are not readily available or are deemed unreliable, including the use of other pricing sources. Factors used in determining fair
value vary by type of investment and may include market- or investment-specific considerations. The Valuation Designee
typically will afford the greatest weight to actual prices in arm’s length transactions, to the extent they represent orderly
transactions between market participants, transaction information can be reliably obtained, and prices are deemed
representative of fair value. However, the Valuation Designee may also consider other valuation methods such as market-
based valuation multiples; a discount or premium from market value of a similar, freely traded security of the same issuer;
discounted cash flows; yield to maturity; or some combination thereof. Fair value determinations are reviewed on a regular
basis. Because any fair value determination involves a significant amount of judgment, there is a degree of subjectivity

95



Return to Home

inherent in such pricing decisions. Fair value prices determined by the Valuation Designee could differ from those of other
market participants, and it is possible that the fair value determined for a security may be materially different from the value
that could be realized upon the sale of that security. The Price Funds rely on various sources to calculate their NAVs. The
information may be provided by third parties that are believed to be reliable, but the information may not be accurate due to
errors by fund accounting providers, pricing sources, technological issues, or otherwise.

NET ASSET VALUE PER SHARE

The purchase and redemption price of the funds’ shares is equal to the funds’ NAV per share or share price. The funds
determine their NAV per share by subtracting their liabilities (including accrued expenses and dividends payable) from their
total assets (the market value of the securities the funds hold plus cash and other assets, including income accrued but not
yet received) and dividing the result by the total number of shares outstanding. The NAV per share is calculated as of the
close of regular trading on the NYSE, normally 4 p.m. ET, every day the NYSE is open for trading. However, the NAV may be
calculated at another time if trading on the NYSE is restricted, if the NYSE closes earlier, or as may be permitted by the SEC.

Determination of NAV (and the offering, sale, redemption, and purchase of shares) for the funds may be suspended at times
(a) during which the NYSE is closed, other than customary weekend and holiday closings; (b) during which trading on the
NYSE is restricted; (c) during which an emergency exists as a result of which disposal by the funds of securities owned by
them is not reasonably practicable or it is not reasonably practicable for the funds fairly to determine the value of their net
assets; or (d) during which a governmental body having jurisdiction over the funds may by order permit such a suspension for
the protection of the funds’ shareholders, provided that applicable rules and regulations of the SEC (or any succeeding
governmental authority) shall govern as to whether the conditions prescribed in (b), (c), or (d) exist.

DIVIDENDS AND DISTRIBUTIONS

Unless you elect otherwise, or it is not permitted by the fund, capital gain distributions and ordinary dividends, if any, will be
reinvested on the reinvestment date using the net asset values per share on that date. The reinvestment date normally
precedes the payment date by one day, although the exact timing is subject to change and can be as great as 10 days.

TRANSACTIONS IN-KIND

Redemptions In-Kind
Certain Price Funds have filed with the SEC a notice of election under Rule 18f-1 of the 1940 Act. This election permits a
fund to effect a redemption in-kind if, in any 90-day period, a shareholder redeems: (i) more than $250,000 from the fund or
(ii) more than 1% of the fund’s net assets. If either of these conditions is met, the fund has the right to pay the difference
between the redemption amount and the lesser of these two figures with securities from the fund’s portfolio rather than in
cash.

In the unlikely event a shareholder receives a redemption in-kind of portfolio securities from a fund, it would be the
responsibility of the shareholder to dispose of the securities. The shareholder would be subject to the risks that the value of
the securities could decline prior to their sale, the securities could be difficult to sell, and brokerage fees could be incurred.

The Price Funds may also redeem securities in-kind to certain affiliates according to procedures adopted by the Price Funds’
Boards. The procedures generally require a pro-rata distribution of the fund’s securities subject to certain limited exceptions.
Securities that may be excluded from an in-kind distribution include, among others: private placements and other holdings
that cannot be transferred or have other legal restrictions, such as certain types of derivatives; de minimis positions; positions
being eliminated by the distributing fund and that will not be held by the receiving shareholder; and positions used as
collateral. Any securities that are excluded from an in-kind distribution are not selected by either the affiliated shareholder nor
any other party with the ability and the pecuniary incentive to influence the redemption in-kind.

Price Funds may also effect redemptions in-kind in an effort (a) to manage cash positions; (b) to mitigate certain costs that
arise from significant redemption activity or from portfolio turnover in connection with any type of selling activity, including
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portfolio repositioning and cash raises (e.g., for distributions or redemptions); or (c) other portfolio management purposes.
This practice may benefit a fund and its shareholders by reducing the need for a fund to maintain significant cash reserves
and/or to sell securities held in the fund to meet redemption requests or other reasons. By doing so, a fund may avoid or
reduce cash drag, transaction costs, and capital gain realization that could otherwise arise from reserves maintained or
securities sold. There is a risk that this activity could negatively impact the NAV of the fund. With respect to these
redemptions in-kind, shareholders will receive either a pro-rata basket or a custom basket of securities valued in the same
manner as they are valued for purposes of computing a fund’s NAV. The custom basket would include only securities that
have been disclosed as portfolio holdings in the fund’s most recent public holdings disclosure.

Purchases In-Kind

Transactions involving the issuance of fund shares for securities or assets other than cash will be limited to (1) bona fide
reorganizations; (2) statutory mergers; or (3) other acquisitions of portfolio securities that: (a) meet the investment objectives
and investment policies of the funds; (b) are generally acquired for investment and not for resale; (c) have a value that is
readily ascertainable, which may include securities listed or traded in a recognized U.S. or international exchange or market;
and (d) are not illiquid. The securities received in-kind must be deemed by the fund’s portfolio manager to be appropriate, in
type and amount, for investment by the fund receiving the securities in light of its investment objectives, investment programs
and policies, and its current holdings.

TAX STATUS

The tax discussion in the prospectus and this SAl provides only a brief summary of some of the tax consequences affecting
the funds and the shareholders of the funds in general under the U.S. federal income tax law. You may also be subject to
foreign, state, and local laws, which are not discussed here. No attempt has been made to discuss tax consequences
specifically applicable to any particular shareholder. You should discuss with your tax advisor to determine tax consequences
applicable to you and your investments.

Taxation of the Funds

The funds intend to qualify as “regulated investment companies” under Subchapter M of the Code. A number of factors could
adversely affect the fund’s qualification as a regulated investment company, including the lack of clear tax guidance in
applying certain tests under Subchapter M of the Code and sudden geopolitical and market events affecting the fund’s ability
to adjust its portfolio. If, in any taxable year, a fund does not qualify as a regulated investment company under the Code:
(1) the fund would be taxed at the normal corporate rates on the entire amount of its taxable income, if any, without a
deduction for dividends or other distributions to shareholders; (2) the fund’s distributions, to the extent made out of the fund’s
current or accumulated earnings and profits, would be taxable to shareholders as ordinary dividends regardless of whether
they would otherwise have been considered capital gain dividends; (3) the fund’s distributions may qualify for taxation at a
reduced rate for noncorporate shareholders and for the deduction for dividends received by corporations; and (4) foreign tax
credits and qualified REIT dividends, as explained in “Taxation of Fund Shareholders” below, would not “pass through” to
shareholders. A fund may avoid losing its qualification as a regulated investment company under certain circumstances by
using remedies provided in the Code, but such remedies may still result in a significant tax penalty to the fund.

To be entitled to the special tax benefits applicable to regulated investment companies, the funds will be required to distribute
the sum of 90% of their investment company taxable income and 90% of their net tax-exempt income, if any, each year. The
investment company taxable income may include income required to be accrued before the fund receives cash associated
with such income (e.g., an original issue discount or market discount associated with debt obligations) and income or gains
allocated from an investment in a partnership. In order to avoid federal income tax, the funds must distribute all of their
investment company taxable income, including any accrued income, and realized long-term capital gains for each fiscal year
within 12 months after the end of the fiscal year. To avoid federal excise tax, the funds must declare dividends by
December 31 of each year equal to at least 98% of ordinary income (as of December 31) and 98.2% of capital gains (as of
October 31) and distribute such amounts prior to February 1 of the following calendar year. In some cases, a fund may have
to make additional dividend distributions on subsequently determined undistributed income for a prior tax year. Shareholders
are required to include such distributions in their income for federal income tax purposes whether dividends and capital gain
distributions are paid in cash or in additional shares. If a fund is not able to meet the distribution requirements, the fund may
have to pay tax on the undistributed income.
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Taxation of Fund Shareholders

For individual shareholders, a portion of the funds’ ordinary dividends representing “qualified dividend income” may be
subject to tax at the lower rate applicable to long-term capital gains, rather than ordinary income. “Qualified dividend income”
is composed of certain dividends received from domestic and qualified foreign corporations. It excludes dividends
representing payments in lieu of dividends related to loaned securities, dividends received on certain hedged positions,
dividends on nonqualified foreign corporations, and dividends on stocks the funds have not held for more than 60 days during
the 121-day period beginning 60 days before the stock became ex-dividend (90 and 181 days for certain preferred stock).
Individual shareholders can only apply the lower rate to the qualified portion of the funds’ dividends if they have held the
shares in the funds on which the dividends were paid for the holding period surrounding the ex-dividend date of the funds’
dividends. Little, if any, of the ordinary dividends paid by the bond funds is expected to qualify for this lower rate.

For taxable years beginning after December 31, 2017, certain taxpayers, such as individuals, trusts and estates, may be
eligible to claim, subject to limitations, a 20% federal income tax deduction for certain qualified business income, including
“qualified REIT dividends” from REITs and “qualified publicly traded partnership income” from publicly traded partnerships
(PTPs). The IRS has issued final regulations allowing mutual funds to pass through qualified REIT dividends to their
shareholders. A fund that decides to pass through the qualified REIT dividends will report such dividends to its shareholders
in accordance with the IRS requirements. Due to the lack of IRS guidance on passing through qualified publicly traded
partnership income, a fund that invests directly or indirectly in PTPs will not pass through any qualified publicly traded
partnership income derived by the fund. As a result, investors that invest directly in PTPs may be entitled to this 20%
deduction for qualified publicly traded partnership income, while shareholders in a fund that invests directly or indirectly in
PTPs will not be entitled to this 20% deduction for qualified publicly traded partnership income derived by the fund.

For corporate shareholders, a portion of the funds’ ordinary dividends may be eligible for the deduction for dividends received
by corporations to the extent the funds’ income consists of dividends paid by U.S. corporations. This deduction does not
include dividends representing payments in lieu of dividends related to loaned securities, dividends received on certain
hedged positions, dividends received from certain foreign corporations, and dividends on stocks the funds have not held for
more than 45 days during the 91-day period beginning 45 days before the stock became ex-dividend (90 and 181 days for
certain preferred stock). Corporate shareholders can only apply the lower rate to the qualified portion of the funds’ dividends if
they have held the shares in the funds on which the dividends were paid for the holding period surrounding the ex-dividend
date of the funds’ dividends. Little, if any, of the ordinary dividends paid by the bond and international funds is expected to
qualify for this deduction. Long-term capital gain distributions paid by the funds are not eligible for the dividends-received
deduction.

A fund that earns interest income may, in its discretion, designate all or a portion of ordinary dividends as Section 163(j)
interest dividends, which would allow the recipient to treat the designated portion of such dividends as interest income for
purposes of determining the interest expense deduction limitation under Section 163(j) of the Code. Section 163(j) interest
dividends, if so designated by a fund, will be reported to your financial intermediary or otherwise in accordance with the
requirements specified by the IRS. To be eligible to treat a Section 163(j) interest dividend as interest income, you must have
held the fund share for more than 180 days during the 361-day period beginning on the date that is 180 days before the date
on which the share becomes ex-dividend with respect to such dividend. The holding period requirement does not apply to
funds that declare interest dividends on a daily basis in an amount equal to at least 90% of the fund’s excess Section 163(j)
interest income and distribute such dividends on a monthly basis.

Dividends and other distributions by a fund are generally treated under the Code as received by the shareholders at the time
the dividend or distribution is paid. However, any dividend declared by the fund in October, November, or December of any
calendar year and payable to shareholders of record on a specified date in such a month shall be deemed to have been
received by each shareholder on December 31 of such calendar year and to have been paid by the fund not later than such
December 31, provided such dividend is actually paid by the fund prior to February 1 of the following calendar year.

Dividends of net investment income and distributions of net realized short-term capital gains are taxable to a U.S. shareholder
as ordinary income, whether paid in cash or in shares. Distributions of net realized long-term capital gains, if any, that a fund
reports as capital gains dividends are taxable as long-term capital gains, whether paid in cash or in shares and regardless of
how long a shareholder has held shares of the fund.

The funds may treat a portion of amounts paid to redeem shares as a distribution of investment company taxable income and
realized capital gains that are reflected in NAV. This practice, commonly referred to as “equalization,” has no effect on
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redeeming shareholders or a fund’s total return and reduces the amounts that would otherwise be required to be paid as
taxable dividends to the remaining shareholders. Because of uncertainties surrounding some of the technical issues relating
to computing the amount of equalization, it is possible that the IRS could challenge the funds’ equalization methodology or
calculations, and any such challenge could result in additional dividend income to shareholders and additional tax, interest, or
penalties to be paid by the funds.

At the time of your purchase of shares, the funds’ NAVs may reflect undistributed income, capital gains, or net unrealized
appreciation of securities held by the funds. A subsequent distribution to you of such amounts, although constituting a return
of your investment, would be taxable as either dividend or capital gain distributions. The funds may be able to reduce the
amount of such distributions by utilizing their capital loss carryovers, if any. For federal income tax purposes, the funds are
permitted to carry forward any net realized capital losses indefinitely and use such losses, subject to applicable limitations, to
offset net capital gains up to the amount of such losses without being required to pay taxes on, or distribute, such gains.

However, the amount of capital losses that can be carried forward and used in any single year may be limited if a fund
experiences an “ownership change” within the meaning of Section 382 of the Code. An ownership change generally results
when the shareholders owning 5% or more of the fund increase their aggregate holdings by more than 50 percentage points
over a three-year period. An increase in the amount of taxable gains distributed to a fund’s shareholders could result from an
ownership change. The Price Funds undertake no obligation to avoid or prevent an ownership change, which can occur in the
normal course of shareholder purchases and redemptions. Moreover, because of circumstances beyond a fund’s control,
there can be no assurance that a fund will not experience, or has not already experienced, an ownership change.

Upon the sale or exchange of your shares in a fund, you will realize a taxable gain or loss equal to the difference between the
amount realized and your basis in the shares. A redemption of shares by a fund will be treated as a sale for this purpose.
Such gain or loss will be treated as capital gain or loss if the shares are capital assets in your hands and will be long-term
capital gain or loss if the shares are held for more than one year and short-term capital gain or loss if the shares are held for
one year or less. Any loss realized on a sale or exchange will be disallowed to the extent the shares disposed of are
replaced, including replacement through the reinvesting of dividends and capital gains distributions in the fund, within a
61-day period beginning 30 days before and ending 30 days after the disposition of the shares. In such a case, the basis of
the shares acquired will be increased to reflect the disallowed loss. Any loss realized by a shareholder on the sale of a fund
share held by the shareholder for six months or less will be treated for U.S. federal income tax purposes as a long-term
capital loss to the extent of any distributions or deemed distributions of long-term capital gains received by the shareholder
with respect to such share during such six-month period.

Net investment income, including interest, dividends, and capital gains, derived by U.S. individuals with income exceeding
certain thresholds and certain estates and trusts may be subject to additional income taxes.

Taxation of Foreign Shareholders

Foreign shareholders may be subject to U.S. tax on the sale of shares in any fund, or on distributions of ordinary income
and/or capital gains realized by a fund, depending on a number of factors, including the foreign shareholder’s country of tax
residence, its other U.S. operations (if any), and the nature of the distribution received. Foreign shareholders should consult
their own tax advisor to determine the precise U.S. and local tax consequences to an investment in any fund.

A 30% withholding tax is currently imposed on all or a portion of any dividends, but not on gross proceeds from a fund
redemption paid, to: (i) foreign financial institutions, including non-U.S. investment funds and trusts, unless they agree to
collect and disclose to the IRS, or in certain cases to their country of residence, information regarding their direct and indirect
U.S. account holders or are exempt from these requirements and certify as such and (ii) certain other foreign entities unless
they certify certain information regarding their direct and indirect U.S. owners. To avoid withholding, nonexempt foreign
financial institutions will need to enter into agreements with the IRS (unless resident in a country that provides for an
alternative regime through an intergovernmental agreement with the U.S.) stipulating that they will provide the IRS with
certain information (including name, address, and taxpayer identification number) for direct and indirect U.S. account holders,
comply with due diligence procedures with respect to the identification of U.S. accounts, report to the IRS certain information
with respect to U.S. accounts maintained, and agree to withhold tax on certain payments made to noncompliant foreign
financial institutions or to account holders who fail to provide the required information. Other foreign entities will need to
provide the name, address, and taxpayer identification number of each substantial U.S. owner or certifications of no
substantial U.S. ownership unless certain exceptions apply.
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Certain properly reported distributions of qualifying interest income or short-term capital gain made by a fund to its foreign
shareholders are exempt from U.S. withholding tax, provided such foreign shareholders furnish valid tax documentation
certifying such foreign shareholders’ non-U.S. status. A fund is permitted, but is not required, to report any of its distributions
as eligible for such relief, and some distributions (e.g., distributions of interest a fund receives from non-U.S. issuers) are not
eligible for this relief. For some funds, T. Rowe Price may choose to report qualifying distributions and apply the withholding
tax exemption to those distributions when made to foreign shareholders investing in a fund. If you are investing in these funds
through an intermediary, you should check with your intermediary whether any withholding tax would be applied to such
distributions. For other funds, T. Rowe Price may choose not to report qualifying distributions or apply the withholding tax
exemption to qualifying fund distributions made to foreign shareholders. A foreign shareholder subject to withholding tax on
the qualifying fund distributions may have to file a U.S. federal income tax return to reclaim such withholding tax directly from
the IRS.

Under the Foreign Investment in Real Property Tax Act of 1980 (FIRPTA), a non-U.S. shareholder is subject to U.S. tax in
respect of a disposition of a U.S. real property interest (USRPI) and any gain from such disposition is subject to U.S. federal
income tax as if such shareholder were a U.S. person. Such gain is sometimes referred to as “FIRPTA gain.” If a fund is a
U.S. real property holding corporation (USRPHC) and is not domestically controlled, any gain realized on the sale or
exchange of fund shares by a non-U.S. shareholder that owns at any time during the five-year period ending on the date of
disposition more than 5% of a class of fund shares would be FIRPTA gain. A fund will be a USRPHC if, in general, 50% or
more of the fair market value of the fund’s assets consists of USRPIs, including stock of certain U.S. REITs.

The Code provides a look-through rule for distributions of FIRPTA gain when a regulated investment company is classified as
a qualified investment entity. A regulated investment entity will be classified as a qualified investment entity if, in general, 50%
or more of the regulated investment company’s assets consists of interests in U.S. REITs and other USRPHC:s. If a regulated
investment company is a qualified investment entity and a non-U.S. shareholder owns more than 5% of a class of fund
shares at any time during the one-year period ending on the date of the distribution, the distribution to such non-U.S.
shareholder will be treated as gain from the disposition of a USRPI, causing the distribution to be subject to U.S. withholding
tax at the applicable corporate tax rate (unless reduced by future regulations), and requiring the non-U.S. shareholder to file a
nonresident U.S. income tax return. Also, such gain may be subject to a 30% branch profits tax in the hands of a non-U.S.
shareholder that is a corporation. In addition, even if a non-U.S. shareholder does not own more than 5% of a class of fund
shares, but the fund is a qualified investment entity, fund distributions of FIRPTA gain will be taxable as ordinary dividends
(rather than as capital gain or short-term capital gain dividend) subject to withholding at a 30% or lower treaty rate.

Foreign Income Taxes

Income received by the funds from sources within various foreign countries may be subject to foreign income taxes. Under
the Code, if more than 50% of the value of the funds’ total assets at the close of the taxable year comprises securities issued
by foreign corporations or governments, the funds may file an election to “pass through” to the funds’ shareholders any
eligible foreign income taxes paid by the funds. Certain funds of funds may also be able to pass through foreign taxes paid by
other funds in which they are invested if at least 50% of the value of the funds’ total assets at the end of each fiscal quarter
comprises interests in such regulated investment companies. There can be no assurance that the funds will be able to do so.
Pursuant to this election, shareholders will be required to: (1) include in gross income, even though not actually received,
their pro-rata share of foreign income taxes paid by the funds; (2) treat their pro-rata share of foreign income taxes as paid by
them; and (3) either deduct their pro-rata share of foreign income taxes in computing their taxable income or use it as a
foreign tax credit against U.S. income taxes subject to certain limitations (but not both). A deduction for foreign income taxes
may only be claimed by a shareholder who itemizes deductions.

In some cases, a fund may determine that it has the right to reclaim foreign taxes paid. If a fund decides to pursue a refund
and is successful, the refund may occur in a year after the year of payment. Depending on how the foreign taxes paid were
treated by the fund in the year of payment, the fund may be required to reverse any related deduction or credit taken in the
year of payment, offset other foreign taxes paid in the year of refund, or remit the refund to the IRS. Therefore, a fund in a
year in which it receives foreign tax refunds may have higher distributable income; and if the fund elects to pass through
foreign income taxes to shareholders, the shareholders may experience a smaller amount of foreign taxes being passed
through to them to the extent such tax refunds offset current year foreign taxes paid.
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Foreign Currency Gains and Losses

Foreign currency gains and losses, including the portion of gain or loss on the sale of debt securities attributable to foreign
exchange rate fluctuations, are taxable as ordinary income. If the net effect of these transactions is a gain, the ordinary
income dividend paid by the funds will be increased. If the result is a loss, the ordinary income dividend paid by the funds will
be decreased, or, to the extent such dividend has already been paid, it may be classified as a return of capital. Adjustments
to reflect these gains and losses will be made at the end of the funds’ taxable year.

Passive Foreign Investment Companies

The funds may purchase, directly or indirectly, the securities of certain foreign investment funds or trusts, called “passive
foreign investment companies” for U.S. tax purposes. Sometimes such investments are the only or primary way to invest in
companies in certain countries. Some or all of the capital gains on the sale of such holdings may be considered ordinary
income regardless of how long the funds held the investment. In addition, the funds may be subject to corporate income tax
and/or an interest charge on certain dividends and capital gains earned from these investments, regardless of whether such
income and gains are distributed to shareholders.

To avoid such tax and/or interest, the funds may treat these securities, when possible, as sold on the last day of each of their
fiscal years and to recognize any gains for tax purposes at that time; deductions for losses may be allowable only to the
extent of any gains resulting from these deemed sales in prior taxable years. Such gains and losses will be treated as
ordinary income or losses. The funds will be required to distribute any resulting income, even though they have not sold the
security and received cash to pay such distributions.

Investing in Mortgage Entities

Special tax rules may apply to the funds’ investments in entities that invest in or finance mortgage debt. Such investments
include residual interests in real estate mortgage investment conduits and interests in a REIT that qualifies as a taxable
mortgage pool under the Code or has a qualified REIT subsidiary that is a taxable mortgage pool under the Code. Although it
is the practice of the funds not to make such investments, there is no guarantee that the funds will be able to sustain this
practice or avoid an inadvertent investment.

Such investments may result in the funds receiving excess inclusion income (Ell) in which case a portion of its distributions
will be characterized as Ell and shareholders receiving such distributions, including shares held through nominee accounts,
will be deemed to have received Ell. This can result in the funds being required to pay tax on the portion allocated to
disqualified organizations: certain cooperatives, agencies, or instrumentalities of a government or international organization
and tax-exempt organizations that are not subject to tax on unrelated business taxable income. In addition, such amounts will
be treated as unrelated business taxable income to tax-exempt organizations that are not disqualified organizations and will
be subject to a 30% withholding tax for shareholders who are not U.S. persons, notwithstanding any exemptions or rate
reductions in any relevant tax treaties.

Investing in Partnerships

A fund may invest in partnerships, including private partnerships and publicly traded partnerships. In the case of investing in a
private partnership, a fund would typically invest through a wholly owned subsidiary. An investment in such partnerships may
subject the fund or its wholly owned subsidiaries to tax filing and payment obligations in multiple jurisdictions and increase the
fund’s tax compliance risk and burden. In some cases, the fund may have exposure to the partnership’s tax liabilities after its
sale of the partnership interests. Such tax exposure could reduce the fund’s return to its shareholders.

Taxation of Certain Derivatives

For tax information on certain derivatives, such as options, futures, and forward foreign exchange contracts, please see the
“Federal Tax Treatment of Certain Derivatives” section in this SAI.

CAPITAL STOCK

All of the funds are organized as Maryland corporations (Corporations) or series thereof. The funds’ charters authorize the
Boards to classify and reclassify any and all shares that are then unissued, including unissued shares of capital stock into
any number of classes or series, each class or series consisting of such number of shares and having such designations,
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such powers, preferences, rights, qualifications, limitations, and restrictions as shall be determined by the Boards subject to
the 1940 Act and other applicable law. The shares of any such additional classes or series might therefore differ from the
shares of the present class and series of capital stock and from each other as to preferences, conversions, or other rights;
voting powers; restrictions; limitations as to dividends; qualifications; or terms or conditions of redemption, subject to
applicable law, and might thus be superior or inferior to the capital stock or to other classes or series in various
characteristics. The Boards may increase or decrease the aggregate number of shares of stock or the number of shares of
stock of any class or series that the funds have authorized to issue without shareholder approval.

Except to the extent that the funds’ Boards might provide that holders of shares of a particular class are entitled to vote as a
class on specified matters presented for a vote of the holders of all shares entitled to vote on such matters, there would be no
right of class vote unless and to the extent that such a right might be construed to exist under Maryland law. The directors
have provided that as to any matter with respect to which a separate vote of any class is required by the 1940 Act, such
requirement as to a separate vote by that class shall apply in lieu of any voting requirements established by the Maryland
General Corporation Law. Otherwise, holders of each class of capital stock are not entitled to vote as a class on any matter.
Accordingly, the preferences, rights, and other characteristics attaching to any class of shares might be altered or eliminated,
or the class might be combined with another class or classes, by action approved by the vote of the holders of a majority of all
the shares of all classes entitled to be voted on the proposal, without any additional right to vote as a class by the holders of
the capital stock or of another affected class or classes.

Shareholders are entitled to one vote for each full share held (and fractional votes for fractional shares held) and will vote in
the election of or removal of directors (to the extent hereinafter provided) and on other matters submitted to the vote of
shareholders. There will normally be no meetings of shareholders for the purpose of electing directors unless and until such
time as less than a majority of the directors holding office have been elected by shareholders, at which time the directors then
in office will call a shareholders’ meeting for the election of directors. Except as set forth above, the directors shall continue to
hold office and may appoint successor directors. Voting rights are not cumulative, so that the holders of more than 50% of the
shares voting in the election of directors can, if they choose to do so, elect all the directors of the funds, in which event the
holders of the remaining shares will be unable to elect any person as a director. As set forth in the bylaws of the
Corporations, a special meeting of shareholders of the Corporations shall be called by the secretary of the Corporations on
the written request of shareholders entitled to cast (a) in the case of a meeting for the purpose of removing a director, at least
10% and (b) in the case of a meeting for any other purpose, at least 25%, in each case of all the votes entitled to be cast at
such meeting, provided that any such request shall state the purpose or purposes of the meeting and the matters proposed to
be acted on. Shareholders requesting such a meeting must pay to the Corporations the reasonably estimated costs of
preparing and mailing the notice of the meeting. The Corporations, however, will otherwise assist the shareholders seeking to
hold the special meeting in communicating to the other shareholders of the Corporations to the extent required by
Section 16(c) of the 1940 Act.

The series (and classes) set forth in the following table have been established by the Boards under the articles of
incorporation of the indicated Corporations. Each series represents a separate pool of assets of the Corporations’ shares and
has different objectives and investment policies. Maryland law provides that the debts, liabilities, obligations, and expenses
incurred with respect to a particular series or class are enforceable against the assets associated with that series or class
only. The articles of incorporation also provide that the Boards may issue additional series of shares. Each share of each
fund represents an equal proportionate share in that fund with each other share and is entitled to such dividends and
distributions of income belonging to that fund as are declared by the directors. In the event of the liquidation of a fund, each
share is entitled to a pro-rata share of the net assets of that fund. Classes represent separate shares in the funds but share
the same portfolios as the indicated funds. Each fund is registered with the SEC under the 1940 Act as an open-end
management investment company and is a mutual fund.

102



Return to Home

Corporations Year of Inception
T. Rowe Price Equity Series, Inc. (corporation) 1994
T. Rowe Price All-Cap Opportunities Portfolio (series) 1994
T. Rowe Price Blue Chip Growth Portfolio (series) 2000
T. Rowe Price Blue Chip Growth Portfolio—II (class) 2002
T. Rowe Price Equity Income Portfolio (series) 1994
T. Rowe Price Equity Income Portfolio—II (class) 2002
T. Rowe Price Health Sciences Portfolio (series) 2000
T. Rowe Price Health Sciences Portfolio—II (class) 2002
T. Rowe Price Mid-Cap Growth Portfolio (series) 1996
T. Rowe Price Mid-Cap Growth Portfolio—II (class) 2002
T. Rowe Price Moderate Allocation Portfolio (series) 1994
T. Rowe Price Fixed Income Series, Inc. (corporation) 1994
T. Rowe Price Limited-Term Bond Portfolio (series) 1994
T. Rowe Price Limited-Term Bond Portfolio—II (class) 2005
T. Rowe Price International Series, Inc. (corporation) 1994
T. Rowe Price International Stock Portfolio (series) 1994

Moderate Allocation Portfolio

Effective May 1, 2019, the fund’'s name was changed from T. Rowe Price Personal Strategy Balanced Portfolio to the
T. Rowe Price Moderate Allocation Portfolio.

All-Cap Opportunities Portfolio

Effective May 1, 2021, the fund’s name was changed from T. Rowe Price New America Growth Portfolio to the T. Rowe Price
All-Cap Opportunities Portfolio.

PROXY VOTING POLICIES

T. ROWE PRICE ASSOCIATES, INC. AND CERTAIN OF ITS INVESTMENT ADVISER AFFILIATES
PROXY VOTING POLICIES AND PROCEDURES

RESPONSIBILITY TO VOTE PROXIES

T. Rowe Price Associates, Inc. and certain of its investment adviser affiliates (collectively, “T. Rowe Price”) have adopted
these Proxy Voting Policies and Procedures (Policies and Procedures) for the purpose of establishing formal policies and
procedures for performing and documenting their fiduciary duty with regard to the voting of client proxies. This document is
reviewed at least annually and updated as necessary.

T. Rowe Price recognizes and adheres to the principle that one of the privileges of owning stock in a company is the right to
vote in the election of the company’s directors and on matters affecting certain important aspects of the company’s structure
and operations that are submitted to shareholder vote. The U.S.-registered investment companies which T. Rowe Price
sponsors and serves as investment adviser (the “Price Funds”) as well as other investment advisory clients have delegated
to T. Rowe Price certain proxy voting powers. As an investment adviser, T. Rowe Price has a fiduciary responsibility to such
clients when exercising its voting authority with respect to securities held in their portfolios. T. Rowe Price reserves the right
to decline to vote proxies in accordance with client-specific voting guidelines.

Fiduciary Considerations

It is the policy of T. Rowe Price that decisions with respect to proxy issues will be made in light of the anticipated impact of
the issue on the desirability of investing in the portfolio company from the viewpoint of the particular advisory client or Price
Fund. Proxies are voted solely in the interests of the client, Price Fund shareholders or, where employee benefit plan assets
are involved, in the interests of plan participants and beneficiaries. Our intent has always been to vote proxies, where
possible to do so, in a manner consistent with our fiduciary obligations and responsibilities.

One of the primary factors T. Rowe Price considers when determining the desirability of investing in a particular company is
the quality and depth of its management. We recognize that a company’s management is entrusted with the day-to-day
operations of the company, as well as its long-term direction and strategic planning, subject to the oversight of the company’s

103



Return to Home

board of directors. Accordingly, our proxy voting guidelines are not intended to substitute our judgment for management’s
with respect to the company’s day-to-day operations. Rather, our proxy voting guidelines are designed to promote
accountability of a company’s management and board of directors to its shareholders; to align the interests of management
with those of shareholders; and to encourage companies to adopt best practices in terms of their corporate governance and
disclosure. In addition to our proxy voting guidelines, we rely on a company’s public filings, its board recommendations, its
track record, country-specific best practices codes, our research providers and — most importantly — our investment
professionals’ views in making voting decisions. T. Rowe Price investment personnel do not coordinate with investment
personnel of its affiliated investment adviser, TRPIM, with respect to proxy voting decisions.

T. Rowe Price seeks to vote all of its clients’ proxies. In certain circumstances, T. Rowe Price may determine that refraining
from voting a proxy is in a client’s best interest, such as when the cost of voting outweighs the expected benefit to the client.
For example, the practicalities and costs involved with international investing may make it impossible at times, and at other
times disadvantageous, to vote proxies in every instance.

ADMINISTRATION OF POLICIES AND PROCEDURES

Environmental, Social, and Governance Investing Committee. T. Rowe Price’s Environmental, Social and Governance
Investing Committee (“TRPA ESG Investing Committee” or the “Committee”) is responsible for establishing positions with
respect to corporate governance and other proxy issues. Certain delegated members of the Committee also review questions
and respond to inquiries from clients and mutual fund shareholders pertaining to proxy issues. While the Committee sets
voting guidelines and serves as a resource for T. Rowe Price portfolio management, it does not have proxy voting authority
for any Price Fund or advisory client. Rather, voting authority and responsibility is held by the Chairperson of the Price Fund’s
Investment Advisory Committee or the advisory client’'s portfolio manager. The Committee is also responsible for the
oversight of third-party proxy services firms that T. Rowe Price engages to facilitate the proxy voting process.

Global Proxy Operations Team. The Global Proxy Operations team is responsible for administering the proxy voting
process as set forth in the Policies and Procedures.

Governance Team. Our Governance team is responsible for reviewing the proxy agendas for all upcoming meetings and
making company-specific recommendations to our global industry analysts and portfolio managers with regard to the voting
decisions in their portfolios.

Responsible Investment Team. Our Responsible Investment team oversees the integration of environmental and social
factors into our investment processes across asset classes. In formulating vote recommendations for matters of an
environmental or social nature, the Governance team consults with the appropriate sector analyst from the Responsible
Investment team, as appropriate.

HOW PROXIES ARE REVIEWED, PROCESSED, AND VOTED

In order to facilitate the proxy voting process, T. Rowe Price has retained Institutional Shareholder Services (ISS) as an
expert in the proxy voting and corporate governance area. ISS specializes in providing a variety of fiduciary-level proxy
advisory and voting services. These services include custom vote recommendations, research, vote execution, and reporting.
Services provided by ISS do not include automated processing of votes on our behalf using the ISS Benchmark Policy
recommendations. Instead, in order to reflect T. Rowe Price’s issue-by-issue voting guidelines as approved each year by the
TRPA ESG Investing Committee, ISS maintains and implements custom voting policies for the Price Funds and other
advisory client accounts.

Meeting Notification

T. Rowe Price utilizes ISS’ voting agent services to notify us of upcoming shareholder meetings for portfolio companies held
in client accounts and to transmit votes to the various custodian banks of our clients. ISS tracks and reconciles our clients’
holdings against incoming proxy ballots. If ballots do not arrive on time, ISS procures them from the appropriate custodian or
proxy distribution agent. Meeting and record date information is updated daily and transmitted to T. Rowe Price through
ProxyExchange, an ISS application.

Vote Determination

Each day, ISS delivers into T. Rowe Price’s customized ProxyExchange environment a comprehensive summary of
upcoming meetings, proxy proposals, publications discussing key proxy voting issues, and custom vote recommendations to
assist us with proxy research and processing. For meetings with complex ballot items in certain international markets,
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research may be consulted from local domestic proxy research providers. The final authority and responsibility for proxy
voting decisions remains with T. Rowe Price. Decisions with respect to proxy matters are made primarily in light of the
anticipated impact of the issue on the desirability of investing in the company from the perspective of our clients.

Portfolio managers execute their responsibility to vote proxies in different ways. Some have decided to vote their proxies
generally in line with the guidelines as set by the TRPA ESG Investing Committee. Others review the customized vote
recommendations and approve them before the votes are cast. Portfolio managers have access to current reports
summarizing all proxy votes in their client accounts. Portfolio managers who vote their proxies inconsistent with T. Rowe
Price guidelines are required to document the rationale for their votes. The Global Proxy Operations team is responsible for
maintaining this documentation and assuring that it adequately reflects the basis for any vote which is contrary to our proxy
voting guidelines.

T. Rowe Price Voting Guidelines

Specific proxy voting guidelines have been adopted by the TRPA ESG Investing Committee for all regularly occurring
categories of management and shareholder proposals. The guidelines include regional voting guidelines as well as the
guidelines for investment strategies with objectives other than purely financial returns, such as Impact and Net Zero. A
detailed set of proxy voting guidelines is available on the T. Rowe Price website, www.troweprice.com/esg.

Global Portfolio Companies

The TRPA ESG Investing Committee has developed custom international proxy voting guidelines based on our proxy
advisor’s general global policies, regional codes of corporate governance, and our own views as investors in these markets.
We apply a two-tier approach to determining and applying global proxy voting policies. The first tier establishes baseline
policy guidelines for the most fundamental issues, which span the corporate governance spectrum without regard to a
company’s domicile. The second tier takes into account various idiosyncrasies of different countries, making allowances for
standard market practices, as long as they do not violate the fundamental goals of good corporate governance. The goal is to
enhance shareholder value through effective use of the shareholder franchise, recognizing that application of a single set of
policies is not appropriate for all markets.

Fixed Income and Passively Managed Strategies

Proxy voting for our fixed income and indexed portfolios is administered by the Global Proxy Operations team using T. Rowe
Price’s guidelines as set by the TRPA ESG Investing Committee. Indexed strategies generally vote in line with the T. Rowe
Price guidelines. Fixed income strategies generally follow the proxy vote determinations on security holdings held by our
equity accounts unless the matter is specific to a particular fixed income security such as consents, restructurings, or
reorganization proposals.

Shareblocking

Shareblocking is the practice in certain countries of “freezing” shares for trading purposes in order to vote proxies relating to
those shares. In markets where shareblocking applies, the custodian or sub-custodian automatically freezes shares prior to a
shareholder meeting once a proxy has been voted. T. Rowe Price’s policy is generally to refrain from voting shares in
shareblocking countries unless the matter has compelling economic consequences that outweigh the temporary loss of
liquidity in the blocked shares.

Securities on Loan

The Price Funds and our institutional clients may participate in securities lending programs to generate income for their
portfolios. Generally, the voting rights pass with the securities on loan; however, lending agreements give the lender the right
to terminate the loan and pull back the loaned shares provided sufficient notice is given to the custodian bank in advance of
the applicable deadline. T. Rowe Price’s policy is generally not to vote securities on loan unless we determine there is a
material voting event that could affect the value of the loaned securities. In this event, we have the discretion to pull back the
loaned securities for the Price Funds in order to cast a vote at an upcoming shareholder meeting. A monthly monitoring
process is in place to review securities on loan for the Price Funds and how they may affect proxy voting.

Monitoring and Resolving Conflicts of Interest

The TRPA ESG Investing Committee is also responsible for monitoring and resolving potential material conflicts between the
interests of T. Rowe Price and those of its clients with respect to proxy voting. We have adopted safeguards to ensure that
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our proxy voting is not influenced by interests other than those of our fund shareholders and other investment advisory
clients. While membership on the Committee is diverse, it does not include individuals whose primary duties relate to client
relationship management, marketing, or sales. Since T. Rowe Price’s voting guidelines are predetermined by the Committee,
application of the guidelines by portfolio managers to vote client proxies should in most instances adequately address any
potential conflicts of interest. However, consistent with the terms of the Policies and Procedures, which allow portfolio
managers to vote proxies opposite our general voting guidelines, the Committee regularly reviews all such proxy votes that
are inconsistent with the proxy voting guidelines to determine whether the portfolio manager’s voting rationale appears
reasonable. The Committee also assesses whether any business or other material relationships between T. Rowe Price and
a portfolio company (unrelated to the ownership of the portfolio company’s securities) could have influenced an inconsistent
vote on that company’s proxy. Issues raising potential conflicts of interest are referred to designated members of the
Committee for immediate resolution prior to the time T. Rowe Price casts its vote.

With respect to personal conflicts of interest, T. Rowe Price’s Global Code of Conduct requires all employees to avoid placing
themselves in a “compromising position” in which their interests may conflict with those of our clients and restrict their ability
to engage in certain outside business activities. Portfolio managers or Committee members with a personal conflict of interest
regarding a particular proxy vote must recuse themselves and not participate in the voting decisions with respect to that
proxy.

Specific Conflict of Interest Situations

Voting of T. Rowe Price Group, Inc. common stock (sym: TROW) by certain T. Rowe Price Index Funds will be done in all
instances in accordance with T. Rowe Price voting guidelines and votes inconsistent with the guidelines will not be permitted.
In the event that there is no previously established guideline for a specific voting issue appearing on the T. Rowe Price Group
proxy, the Price Funds will abstain on that voting item.

In addition, T. Rowe Price has voting authority for proxies of the holdings of certain Price Funds that invest in other Price
Funds. Shares of the Price Funds that are held by other Price Funds will generally be voted in the same proportion as shares
for which voting instructions from other shareholders are timely received. If voting instructions from other shareholders are not
received, or if a T. Rowe Price Fund is only held by other T. Rowe Price Funds or other accounts for which T. Rowe Price has
proxy voting authority, the fund will vote in accordance with its Board’s instruction.

For shares of the Price Funds that are series of T. Rowe Price Equity Series, Inc., T. Rowe Price Fixed Income Series, Inc.,
and T. Rowe Price International Series, Inc. (collectively, the “Variable Insurance Portfolios”) held by insurance company
separate accounts for which the insurance company has not received timely voting instructions, as well as shares the
insurance company owns, those shares shall be voted in the same proportion as shares for which voting instructions from
contract holders are timely received.

Limitations on Voting Proxies of Banks

T. Rowe Price has obtained relief from the U.S. Federal Reserve Board (the “FRB Relief’) which permits, subject to a
number of conditions, T. Rowe Price to acquire in the aggregate on behalf of its clients, 10% or more of the total voting stock
of a bank, bank holding company, savings and loan holding company or savings association (each a “Bank”), not to exceed a
15% aggregate beneficial ownership maximum in such Bank. One such condition affects the manner in which T. Rowe Price
will vote its clients’ shares of a Bank in excess of 10% of the Bank’s total voting stock (Excess Shares). The FRB Relief
requires that T. Rowe Price use its best efforts to vote the Excess Shares in the same proportion as all other shares voted, a
practice generally referred to as “mirror voting,” or in the event that such efforts to mirror vote are unsuccessful, Excess
Shares will not be voted. With respect to a shareholder vote for a Bank of which T. Rowe Price has aggregate beneficial
ownership of greater than 10% on behalf of its clients, T. Rowe Price will determine which of its clients’ shares are Excess
Shares on a pro rata basis across all of its clients’ portfolios for which T. Rowe Price has the power to vote proxies.’

REPORTING, RECORD RETENTION, AND OVERSIGHT

The TRPA ESG Investing Committee, and certain personnel under the direction of the Committee perform the following
oversight and assurance functions, among others, over T. Rowe Price’s proxy voting: (1) periodically samples proxy votes to
ensure that they were cast in compliance with T. Rowe Price’s proxy voting guidelines; (2) reviews, no less frequently than
annually, the adequacy of the Policies and Procedures to make sure that they have been implemented effectively, including
whether they continue to be reasonably designed to ensure that proxies are voted in the best interests of our clients;
(3) performs due diligence on whether a retained proxy advisory firm has the capacity and competency to adequately analyze
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proxy issues, including the adequacy and quality of the proxy advisory firm’s staffing and personnel and its policies; and
(4) oversees any retained proxy advisory firms and their procedures regarding their capabilities to (i) produce proxy research
that is based on current and accurate information and (ii) identify and address any conflicts of interest and any other
considerations that we believe would be appropriate in considering the nature and quality of the services provided by the
proxy advisory firm.

T. Rowe Price will furnish Vote Summary Reports, upon request, to its institutional clients that have delegated proxy voting
authority. The report specifies the portfolio companies, meeting dates, proxy proposals, and votes which have been cast for
the client during the period and the position taken with respect to each issue. Reports normally cover quarterly or annual
periods and are provided to such clients upon request.

T. Rowe Price retains proxy solicitation materials, memoranda regarding votes cast in opposition to the position of a
company’s management, and documentation on shares voted differently. In addition, any document which is material to a
proxy voting decision such as the T. Rowe Price proxy voting guidelines, Committee meeting materials, and other internal
research relating to voting decisions are maintained in accordance with applicable requirements.

1 The FRB Relief and the process for voting of Excess Shares described herein apply to the aggregate beneficial ownership of T. Rowe Price
and T. Rowe Price Investment Management Services, Inc.

T. ROWE PRICE INVESTMENT MANAGEMENT, INC.
PROXY VOTING POLICIES AND PROCEDURES

RESPONSIBILITY TO VOTE PROXIES

T. Rowe Price Investment Management, Inc. (TRPIM) views proxy voting as integral to its investment management
responsibilities. Certain investment advisory clients of TRPIM, including U.S.-registered investment companies which TRPIM
serves as investment adviser have delegated to TRPIM certain proxy voting powers. TRPIM seeks to vote all proxies of the
securities held in client accounts for which it has proxy voting authority in the best interest of those clients.

Fiduciary Responsibilities and Voting Considerations. TRPIM believes that it has a fiduciary obligation to vote proxies
solely in the best interests of its clients. Our intent is to vote proxies, where possible to do so, in a manner consistent with our
fiduciary obligations and responsibilities. One of the primary factors TRPIM considers when determining the desirability of
investing in a particular company is the quality and depth of its management. As the management of a portfolio company is
responsible for its day-to-day operations, as well as its long-term direction and strategic planning, TRPIM believes that
management, subject to the oversight of the relevant board of directors, is typically best suited to make decisions that serve
the interests of shareholders. Accordingly, our proxy voting guidelines are not intended to substitute our judgment for
management’s with respect to the company’s day-to-day operations. Rather, our proxy voting guidelines are designed to
promote accountability of a company’s management and board of directors to its shareholders; to align the interests of
management with those of shareholders; and to encourage companies to adopt best practices in terms of their corporate
governance and disclosure.

Our portfolio managers are responsible for making proxy voting decision in their clients’ best interests based on the facts and
circumstances applicable to each company and issue. In addition to our own internal research, our investment personnel take
into account additional factors when making voting decisions, including: our proxy voting guidelines, the issuer’s public filings,
its board recommendations, its track record, country-specific best practices codes and input from external research providers.
TRPIM investment personnel do not coordinate with investment personnel of its affiliated investment advisers with respect to
proxy voting decisions. TRPIM’s proxy voting decisions are independent.

TRPIM seeks to vote all of its clients’ proxies. In certain circumstances, TRPIM may determine that refraining from voting a
proxy is in a client’s best interest, such as when the cost of voting outweighs the expected benefit to the client. For example,
the practicalities and costs involved with international investing may make it impossible at times, and at other times
disadvantageous, to vote proxies in every instance. Additionally, TRPIM reserves the right to decline to vote proxies in
accordance with client-specific voting guidelines.

ADMINISTRATION OF POLICIES AND PROCEDURES

Environmental, Social and Governance (ESG) Investing Committee. The TRPIM ESG Investing Committee is
responsible for establishing positions with respect to corporate governance and other proxy issues. While the Committee sets
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adequacy and quality of the proxy advisory firm’s staffing and personnel and its policies; and (4) oversees any retained proxy
advisory firms and their procedures regarding their capabilities to (i) produce proxy research that is based on current and
accurate information and (ii) identify and address any conflicts of interest and any other considerations that we believe would
be appropriate in considering the nature and quality of the services provided by the proxy advisory firm.

TRPIM will furnish Vote Summary Reports, upon request, to its institutional clients that have delegated proxy voting authority.
The report specifies the portfolio companies, meeting dates, proxy proposals, and votes which have been cast for the client
during the period and the position taken with respect to each issue. Reports normally cover quarterly or annual periods and
are provided to such clients upon request.

TRPIM retains proxy solicitation materials, memoranda regarding votes cast in opposition to the position of a company’s
management, and documentation on shares voted differently. In addition, any document which is material to a proxy voting
decision such as the TRPIM proxy voting guidelines, Committee meeting materials, and other internal research relating to
voting decisions are maintained in accordance with applicable requirements.

FEDERAL REGISTRATION OF SHARES

The funds’ shares are registered for sale under the 1933 Act. Registration of the funds’ shares is not required under any state
law, but the funds are required to make certain filings with and pay fees to the states in order to sell their shares in the states.

LEGAL COUNSEL

Willkie Farr & Gallagher LLP, whose address is 787 Seventh Avenue, New York, New York 10019, is legal counsel to the
funds.

RATINGS OF COMMERCIAL PAPER

Moody’s P-1 superior capacity for repayment. P-2 strong capacity for repayment. P-3 acceptable capacity for repayment of
short-term promissory obligations.

S&P A-1 highest category, degree of safety regarding timely payment is strong. Those issues determined to possess
extremely strong safety characteristics are denoted with a plus sign (+) designation. A-2 satisfactory capacity to pay principal
and interest. A-3 adequate capacity for timely payment, but are more vulnerable to adverse effects of changes in
circumstances than higher-rated issues. B and C speculative capacity to pay principal and interest.

Fitch F-1+ exceptionally strong credit quality, strongest degree of assurance for timely payment. F-1 very strong credit
quality. F-2 good credit quality, having a satisfactory degree of assurance for timely payment. F-3 fair credit quality,
assurance for timely payment is adequate, but adverse changes could cause the securities to be rated below investment
grade.

Moody’s The rating of Prime-1 is the highest commercial paper rating assigned by Moody’s. Among the factors considered
by Moody’s in assigning ratings are the following: valuation of the management of the issuer; economic evaluation of the
issuer’s industry or industries and an appraisal of speculative-type risks that may be inherent in certain areas; evaluation of
the issuer’s products in relation to competition and customer acceptance; liquidity; amount and quality of long-term debt;
trend of earnings over a period of 10 years; financial strength of the parent company and the relationships that exist with the
issuer; and recognition by the management of obligations that may be present or may arise as a result of public interest
questions and preparations to meet such obligations. These factors are all considered in determining whether the commercial
paper is rated P-1, P-2, or P-3.

S&P Commercial paper rated A (highest quality) by S&P has the following characteristics: liquidity ratios are adequate to
meet cash requirements; long-term senior debt is rated A or better, although in some cases BBB credits may be allowed. The
issuer has access to at least two additional channels of borrowing. Basic earnings and cash flow have an upward trend with
allowance made for unusual circumstances. Typically, the issuer’s industry is well established and the issuer has a strong
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position within the industry. The reliability and quality of management are unquestioned. The relative strength or weakness of
the above factors determines whether the issuer's commercial paper is rated A-1, A-2, or A-3.

Fitch 1-Highest grade Commercial paper assigned this rating is regarded as having the strongest degree of assurance for
timely payment. Fitch 2-Very good grade Issues assigned this rating reflect an assurance of timely payment only slightly
less in degree than the strongest issues.

RATINGS OF CORPORATE DEBT SECURITIES

Moody’s
Aaa-Bonds rated Aaa are judged to be of the best quality. They carry the smallest degree of investment risk and are
generally referred to as “gilt edged.”

Aa-Bonds rated Aa are judged to be of high quality by all standards. Together with the Aaa group, they compose what are
generally known as high-grade bonds.

A-Bonds rated A possess many favorable investment attributes and are to be considered as upper-medium-grade
obligations.

Baa-Bonds rated Baa are considered as medium-grade obligations, i.e., they are neither highly protected nor poorly secured.
Interest payments and principal security appear adequate for the present, but certain protective elements may be lacking or
may be characteristically unreliable over any great length of time. Such bonds lack outstanding investment characteristics
and in fact have speculative characteristics as well.

Ba-Bonds rated Ba are judged to have speculative elements: Their futures cannot be considered as well assured. Often the
protection of interest and principal payments may be very moderate and therefore not well safeguarded during both good and
bad times over the future. Uncertainty of position characterizes bonds in this class.

B-Bonds rated B generally lack the characteristics of a desirable investment. Assurance of interest and principal payments or
of maintenance of other terms of the contract over any long period of time may be small.

Caa—Bonds rated Caa are of poor standing. Such issues may be in default, or there may be present elements of danger with
respect to repayment of principal or payment of interest.

Ca-Bonds rated Ca represent obligations that are speculative in a high degree. Such issues are often in default or have other
marked shortcomings.

C-Bonds rated C represent the lowest rated and have extremely poor prospects of attaining investment standing.

NP-lIssuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.

S&P

AAA-This is the highest rating assigned by S&P’s to a debt obligation and indicates an extremely strong capacity to pay
principal and interest.

AA-Bonds rated AA also qualify as high-quality debt obligations. Capacity to pay principal and interest is very strong.

A-Bonds rated A have a strong capacity to pay principal and interest, although they are somewhat more susceptible to the
adverse effects of changes in circumstances and economic conditions.

BBB-Bonds rated BBB are regarded as having an adequate capacity to pay principal and interest. Whereas they normally
exhibit adequate protection parameters, adverse economic conditions or changing circumstances are more likely to lead to a
weakened capacity to pay principal and interest for bonds in this category than for bonds in the A category.

BB, B, CCC, CC, C-Bonds rated BB, B, CCC, CC, and C are regarded on balance as predominantly speculative with respect
to the issuer’s capacity to pay interest and repay principal. BB indicates the lowest degree of speculation and C the highest
degree of speculation. While such bonds will likely have some quality and protective characteristics, these are outweighed by
large uncertainties or major risk exposures to adverse conditions.
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D—In default.

Fitch
AAA-High-grade, broadly marketable, suitable for investment by trustees and fiduciary institutions, and liable to slight market
fluctuation other than through changes in the money rate. The prime feature of an AAA bond is the showing of earnings
several times or many times interest requirements for such stability of applicable interest that safety is beyond reasonable
question whenever changes occur in conditions. Other features may enter, such as wide margin of protection through
collateral, security, or direct lien on specific property. Sinking funds or voluntary reduction of debt by call or purchase are
often factors, while guarantee or assumption by parties other than the original debtor may influence the rating.

AA-Of safety virtually beyond question and readily salable. Their merits are not greatly unlike those of AAA class, but a bond
so rated may be junior, though of strong lien, or the margin of safety is less strikingly broad. The issue may be the obligation
of a small company, strongly secured, but influenced as to rating by the lesser financial power of the enterprise and more
local type of market.

A-Bonds rated A are considered to be investment grade and of high credit quality. The obligor’s ability to pay interest and
repay principal is considered to be strong but may be more vulnerable to adverse changes in economic conditions and
circumstances than bonds with higher ratings.

BBB-Bonds rated BBB are considered to be investment grade and of satisfactory credit quality. The obligor's ability to pay
interest and repay principal is considered to be adequate. Adverse changes in economic conditions and circumstances,
however, are more likely to have adverse impact on these bonds and therefore impair timely payment. The likelihood that the
ratings of these bonds will fall below investment grade is higher than for bonds with higher ratings.

BB, B, CCC, CC, and C-Bonds rated BB, B, CCC, CC, and C are regarded on balance as predominantly speculative with
respect to the issuer's capacity to pay interest and repay principal in accordance with the terms of the obligation for bond
issues not in default. BB indicates the lowest degree of speculation and C the highest degree of speculation. The rating takes
into consideration special features of the issue, its relationship to other obligations of the issuer, and the current and
prospective financial condition and operating performance of the issuer.

RATINGS OF MUNICIPAL NOTES AND VARIABLE RATE SECURITIES

Moody’s VMIG-1/MIG-1 the best quality. VMIG-2/MIG-2 high quality, with margins of protection ample, though not so large
as in the preceding group. VMIG-3/MIG-3 favorable quality, with all security elements accounted for, but lacking the
undeniable strength of the preceding grades. Market access for refinancing, in particular, is likely to be less well established.
SG adequate quality, but there is specific risk.

S&P SP-1 very strong or strong capacity to pay principal and interest. Those issues determined to possess overwhelming
safety characteristics will be given a plus (+) designation. SP-2 satisfactory capacity to pay interest and principal. SP-3
speculative capacity to pay principal and interest.

Fitch F-1+ exceptionally strong credit quality, strongest degree of assurance for timely payment. F-1 very strong credit
quality. F-2 good credit quality, having a satisfactory degree of assurance for timely payment. F-3 fair credit quality,
assurance for timely payment is adequate, but adverse changes could cause the securities to be rated below investment
grade.
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